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: In This Issue: 
“QUOTITIS” 


By LOUIS GUENTHER 


Motor Truck Situation 





Outlook for U. S. Steel 
ATCHISON — A BARGAIN STOCK 


A Unique Cafeteria Chain The Patriarch of Industrials 


A Complete Financial Service For *10.°° a Year 
































We Recommend 


Indianapolis 
Power and Light 
Company 


First Mortgage 
Gold Bonds 


YIELD OVER 5.13% 


For details ask for Circular BI-383 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 











Cities Service Earnings 


Set Records in 1926 


In April, 1926, Cities Service Company’s net earn- 


ings reached the highest peak for any month in 16 


years—$2,245,000. In May they rose to $2,251,000. 
In December, to $2,641,000, or 56% higher than in 
December, 1925. 


A new high for net earnings also was set for the 


year 1926—$24,462,662. 


You can share in Cities Service Company’s earnings 
by investing in its common stock—at its present 
price it gives you a yield on your money of over 


8% in cash and stock dividends. 


herty 





NEW YORK 
PRINCIPAL CITIES 


Please send, without obligation, full information about 
Cities Service common stock. 
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GOVERNED BY SOUND PRINCIPLES 





Complete 
Correspondent Service 


E OFFER our facilities to 

out-of-town banks and bank- 
ers desiring a complete Chicago 
correspondent service in domestic 
and foreign banking. An oppor- 
tunity to explain the benefits of 
both our service and a strong 
banking connection is desired. 


Capital and Surplus $9,000,000 







CENTRAL [RUST 


COMPANY OF ILLINOIS 
CHICAGO 
EVERY 


BANKING SER ViCE 




















New York 
Trap Rock Corporation 


7% Gold Debentures, 1936 


Business has been in operation for 
over thirty years. 


Valuation, after mortgage debt, 
shows equity of over $8,100 for each 
$1,000 Debenture. 


Earnings year ended December 31, 
1926, indicate balance of over 3.8 
times annual interest requirements 
of total funded debt, including these 
Debentures. 


Price 100 and interest 
to yield 7% 


Send for Circular F-691 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 
CHICAGO SAN FRANCISCO 


231 So. La Salle St. 


LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bldg. 


LONDON—5 Copthall Court E, C. 2 


300 Montgomery St. 
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Subscriptions having been received in excess of the amouni of this 
effering, this advertisement appears as a matter of record only. 


NEW ISSUE 
$27,500,000 
& & 
Republic of Chile 
6% External Sinking Fund Gold Bonds 
Dated February 1, 1927 Interest payable February 1 and August 1 Due February 1, 1961 


Principal and interest payable in New York City at the office of either of the Fiscal Agents, Kissel, Kinnicutt & Co. and Hall- 
garten & Co., in United States gold coin of the present standard of weight and fineness; or at the option of the holder in 
London at the office of the Sub-Fiscal Agent, J. Henry Schroder & Co., in Sterling at exchange rate of $4.8665 to the 
Pound Sterling; without deduction for any Chilean taxes, present or future. Coupon bonds in denominations of 
$1,000 and $500, registerable as to principal only. Redeemable only through the Sinking Fund, on August 1, 

1927, or on any interest date thereafter at face amount on not less than 10 days’ notice. 


A cumulative Sinking Fund of 1% per annum is provided for, to operate semi-annually through purchase of 


bonds at or below face amount, or if not so obtainable, then by call by lot at face amount. The Republie 
reserves the right to increase the amount of any Sinking Fund payment, and to tender bonds in lieu of cash. 


SINKING FUND CALCULATED TO REDEEM THE ENTIRE ISSUE AT OR BEFORE MATURITY 


‘A substantial amount of these bonds has been placed in Europe, including $1,500,000 of bonds which are being offered in Amster- 


dam by Pierson & Co., Nederlandsche Handel-Maatschappij Mendelssohn & Co. Amsterdam, Proehl & Gutmann and Vermeer & Co, 


KISSEL, KINNICUTT & CO. and HALLGARTEN & CO., Fiscal Agents. 
NATIONAL BANK OF COMMERCE IN NEW YORK, Registrar. 


The following has been authorized by His Excellency, Don Alberto Edwards, Minister of Finance of the Republic of Chile: 








OBLIGATION: These bonds will be the direct obligation of DEBT: The total debt of the Republic as of December 31, 
the Republic of Chile and principal and 1926, including all guaranteed obligations, and in- 
interest will be payable in time of peace or war irrespec- cluding this issue but excepting obligations to be retired 
tive of the nationality of the holder. The bonds will thereby, aggregates about $327,255,007, of which approxi- 
provide that if in the future the Republic shall issue mately $96,734,274 consists of guaranteed obligations. 


or dispose of any bonds or loan secured on specific revenues 


or assets, these bonds shall be equally and ratably secured Government-owned properties have an estimated value of 


therewith. approximately $650,000,000, which is about twice the total 

debt. On July 1, 1923, the total national wealth of the 
PURPOSE: The proceeds of this loan will be used for pub- country was estimated at over $3,372,000,000, equivalent 
— lie works, including additional port facilities, to over $855 per capita. The national wealth in 1923 
sanitation and water supply, and for the retirement of was therefore over 10 times the total debt as of the 
certain existing obligations. end of 1926, including this issue. 


The Republic has agreed to make application to list these Bonds on the New York Stock Exchange 


These Bonds are offered when, as and if issued and accepted by us and subject to the approval of counsel, Messrs. Sullivan 

& Cromwell and Messrs. Chadbourne, Hunt, Jaeckel & Brown, New York City, who as to questions of Chilean law will consuit 

with Messrs. Claro & Co., Santiago, of the Chilean Bar. We reserve the right to reject subscriptions in whole or in part, to 

allot less than the amount applied for and to close the subscription books at any time without notice. Temporary bonds or 
interim receipts of the National Bank of Commerce in New York deliverable in the first instance. 





Price 931, and interest, to yield about 6.50% 





Hallgarten & Co. Kissel, Kinnicutt & Co. Halsey, Stuart & Co. Lehman Brothers 


Incorporated 


J. Henry Schroder Banking Corporation Cassatt & Co. William R. Compton Co. 


Continental and Commercial Company The Union Trust Northern Trust Company 
Chicago Company of Pittsburgh coteape 

Guardian Detroit Company E. H. Rollins & Sons Bank of Italy 

Incorporated ’ San Francisco 


The Canadian Bank of Commerce 


Edward B. Smith & Co. Merrill, Lynch & Co. J. G. White & Company 


Incorporated 


The above statements were obtrined partly by cable, We regard them as reliable, but in no event are such statements to be 
regarded as representations by us. Conversion of peso figures at parity of exchange. Sterling conversions at par. 


February, 1927 
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As subscriptions have been received in excess of the amount of Debentures offered, this advertisement appears only as 
a matter of record. 


$50,000,000 


General Motors Acceptance Corporation 
TEN-YEAR SINKING FUND 6% GOLD DEBENTURES 








Dated February 1, 1927 


Due February 1, 1937 
Interest payable February 1 and August 1 





Principal and interest payable in gold coin of the United States of America of the present standard of weight and fineness, at the office | 
of J. P. Morgan & Co., New York City. 





Debentures in denomination of $1,000, in coupon form, registerable as to principal only, and in fully registered form. 








Redeemable for the Sinking Fund as below described. Redeemable, at the option of the Corporation, in whole or in part, on 60 days’ 
notice, on August 1, 1928, or February 1, 1929, at 104%, and on any interest date thereafter at 104% less % of 1% for 


4 
each year or fraction thereof elapsed since February 1, 





The Corporation will covenant to create a Sinking Fund for 


[ the purpose of retiring the following principal amounts of the 
Debentures during the years ending 


on the following dates, respectively, at not exceeding the redemption prices stated: 
$1,000,000 August 1, 1928, at 104% 


$5,000,000 August 1, 1933, at 101.4% | 
$2,000,000 August 1, 1929, at 10314% $5,000,000 August 1, 1934, at 101% 
$5,000,000 August 1, 1935, at 10014% 
$4,000,000 August 1, 1931; at 10214% $10,000,000 August 1, 1936, at 100% 
$5,000,000 August 1, 1932, at 102% $16,000,000* February 1, 1937, at 100% 


* Retirement during six months’ period, including retirement of $4,000,000 Debentures at maturity. 


Sinking Fund moneys will be used for the purchase of Debentures at not exceeding the current redemption price, or, if not so 


or, for the redmption, on August 1 of each year commencing August 1, 1928, at the current redemption price, of Debentures 
calle y lot. 





BANKERS TRUST COMPANY, NEW YORK, TRUSTEE. 





Mr. Curtis C. Cooper, President of the Corporation, has summarized as follows his letter describing this issue: 


OWNERSHIP The entire capital stock of General Motors Acceptance Corporation, with the exception of directors’ qualt- 
ND fying shares, is owned by General Motors Corporation. The Corporation was organized in January, 1919, 
ORGANIZATION under the investment company provisions of the New York State Banking Law, and is subject to examina- 
tion by the State Superintendent of Banks. The Corporation employs approximately $36,428,000 of capital 
funds, represented by capital stock of $25,000,000 and surplus and undivided profits of $11,428,000. 


| 
| OBLIGATIONS 


| $3,000,000 August 1, 1930, at 103% 
| 
| 
| 
| 


As of December 31, 1926, after giving effect to the issue of these Debentures, the outstanding obligations 
AND ASSETS of the Corporation amount to $215,546,000, consisting of $50,000,000 5% Serial Gold Notes, $50,032,000 
Ten-Year Debentures (this issue), and $115,546,000 of bank loans and short term notes. In compari- 
son therewith, the Corporation has earning assets of $270,055,148, of which $37,930,068 is in the form of cash, and the 
balance in the form of notes and bills receivable with an average maturity of about 4.3 months. 
EARNINGS The interest and discount charges on the borrowings of the Acceptance Corporation are the largest 
single factor in the cost of its operations, and the rates for its services are regulated so as amply to . 
meet these charges. Its policies in this respect are radically different from those of an industrial or commercial enterprise 
and are comparable with those pursued by commercial banks in fixing rates on money loaned. 

















Operating Expenses Interest Net Profit 

| Total Reserves, Taxes and and Available For 

Year Gross Income Mise. Charges Discount Dividends 

| 1922 $6,003 362 $3,774,866 $1,929,790 $ 298,706 
1923 8,850,613 4,420,107 2,978,678 1,451,828 
1924 11,065,111 5,324,136 3,493,798 2,247,177 } 

1925 12,243,551 7,040,967 2,845,848 2,356,736 

1926 28,701,825 15,042,156 8,466,466 5,193,203 





The_ Corporation has consistently maintained the policy of charging for its services rates which yield a reasonable but | 
not excessive banking profit on the capital employed. Such profit, after providing for the Corporation’s expenses and interest 
on its indebtedness, has been sufficient to permit -dividends since the end of 1922 at an average rate exceeding 12 per cent. on 


the capital stock as outstanding from time to time, and in addition, to build up undivided profits of $5,178,200 since or- 
ganization in 1919. 





THE ABOVE DEBENTURES ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED BELOW, | 
AT 100% AND ACCRUED INTEREST. | 
| 





Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o'clock A. M., Monday, January 31, 1927, and will 


be closed in their discretion. The right is reserved to reject any and all applications, and also in any case to award a smaller 
amount than applied for. 


All subscriptions recewed are to be subject to the due authorization and issue of the Debentures as planned, and to approval by 
counsel of the form and validity of the documents and proceedings. 


The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their order, and the 
date of payment (on or about February 15, 1927) will be stated in the notices of allotment. Temporary Debentures or Interim Certifi- 
cates, exchangeable for definitive Debentures when received, will be delivered. 





J. P. MORGAN & CO. | 
FIRST NATIONAL BANK THE NATIONAL CITY COMPANY, New York | 
BANKERS TRUST COMPANY, New York | 


New York, January 31, 1927. 


i 


February 5, 1927 
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$95,000,000 


issouri Pacific Railroad Company 


First and Refunding Mortgage 5% Gold Bonds, Series “F”’ 
Due March 1, 1977 





Coupon bonds in denominations of $1,000 and $500 registerable as to principal and exchangeable for fully registered bonds. 
Registered and coupon bonds interchangeable under conditions provided in the mortgage. 
Interest payable March 1 and September 1. 





The bonds of this series will be redeemable at the option of the Company, as a whole or in part, upon ninety days’ previous notice, on any 
interest date on and after March 1, 1932, and on or before March 1, 1972 at 105% and accrued interest, and thereafter at their 
principal amount and accrued interest, plus a premium of %% for each six months between the redemption date and 
the date of maturity. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





For further information regarding the Company and this issue of Bonds, reference is made to a letter dated January 31, 1927, from William 





H. Williams, Esq., Chairman of the Board 
signed, and from which the following is quoted: 


“The purpose of this issue is to provide the Company with 
the necessary funds 


(1) for the redemption of its outstanding $49,101,500 
principal amount First and Refunding Mortgage 6% 
Bonds, for the redemption of $8,229,760 of its 6% 
Notes issued to the United States Government and 
for the payment of its $12,000,000 5% Secured Notes 
maturing on July 1, 1927, a total of $69,331,260 prin- 
cipal amount of obligations to be refunded; and 
to reimburse the treasury of the Company for capital 
expenditures heretofore made, to provide for the 
Company’s improvement program for 192%, including 


the purchase of equipment, and for other corporate 
purposes. 


(2) 


Of said First and Refunding Mortgage 6% Bonds, $235, 7 
000 Series “E” will be called for redemption on May 1, 1927, 
and $24,101,500 Series “D” on August 1, 1927. By the re- 
funding of its outstanding 6% Bonds and Notes by the 


issuance of 6% Bonds, the Company will materially reduce 
its annual interest charges. 


The First and Refunding Mortgage Bonds are secured by a first 
lien on 3,383 miles of railroad of the Company together with 
vauable terminal properties, depots and bridges, and, subject to 
$125,175,500 principal amount of prior liens on various parts of 
the System, for the retirement of which First and Refunding 
Mortgage Bonds are reserved, on the remaining 3,351 miles of the 
directly owned lines of the Company and the appurtenances thereof, 
a total of 6,734 miles of railroad. They are in addition secured, 
subject to certain of said prior liens and in respect to part of the 
equipment subject also to outstanding equipment trust certificates, 
by lien on all equipment owned by the Company, which, on De- 
cember 31, 1926 (including new equipment costing approximately 
$9,200,000 to be acquired out of the proceeds of these bonds) had 
a depreciated book value of $77,221,148 over outstanding equipment 
trust certificates, and on $23,703,000 par value of preferred stock 
of The Texas and Pacific Railway Company, on which dividends 
at the rate of 5% per annum are being paid. 


After giving effect to this financing, there will be outstanding 


the Missouri Pacific Railroad Company, copies of which may be obtained from the under- 


in the hands of the public, $112,840,500 principal amount of First 
and Refunding Mortgage 5% Bonds, being at the rate of $33,355 
per mile on the 3,383 miles of railroad on which the bonds are a 
first lien. The aggregate of the prior liens and the First and 
Refunding Mortgage Bonds outstanding will be $238,016,000 prin- 
cipal amount, or at the rate of $35,345 per mile on the 6,734 miles 
of railroad subject to the mortgage, without making any allowance 
for the other valuable property on which they are a lien. The 
prior liens may not be iucreased; they may be acquired or 
deposited under the First and Refunding Mortgage without impair- 
ment of lien, but util so deposited they may not be renewed or 
extended. 


Following the First and Refunding Mortgage Bonds the Com- 
pany has outstanding $51,350,000 principal amount of General 
Mortgage 4% Bonds due March 1, 1975, $71,800,100 par value 
of Preferred Stock and $82,839,500 par value of Common Stock, 
having a total present market value of approximately $140,000,000. 


In addition to its directly owned lines the Company owns 873%4% 
of the stock of New Orleans, Texas & Mexico Railway Company, 
which is pledged to secure $13,156,000 principal amount of the 
Company’s 5%% Secured Serial Gold Bonds, and over 60% of 
the stock of The Texas and Pacific Railway Company. New Orleans, 
Texas & Mexico Railway Company in turn owns all the stock ot 
International-Great Northern Railroad Company. Including these 
companies and their subsidiaries, the system operated by the Com- 
pany aggregates 12,357 miles and extends from St. Louis on the 
East to Kansas City, Omaha and Pueblo on the West and to 
Memphis, New Orleans, Fort Worth, Dallas, Houston, Galveston, 
San Antonio, El Paso, the Rio Grande Valley and the Mexican 
border on the South and West. The Company also owns an un- 
divided one-half interest in the common stock of The Denver and 
Rio Grande Western Railroad Company. 


The Gross Income of the Missouri Pacific Railroad Company 
for the year ended December 31, 1926, applicable to the payment of 
interest on funded debt and other fixed charges, before Federal 
income taxes, amounted to $24,930,072, while such charges, after 
giving effect to the present financing, amount to $15,181,261. 

Application will be made in due course to list these bonds on 
the New York Stock Exchange.”’ 





THE 


UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 











AT 100% and ACCRUED INTEREST TO DATE OF DELIVERY 





Missouri Pacific Railroad Company First and Refunding Mortgage 6% Gold Bonds, Series “D,” due February 1, 1949, which 
are to be called for redemption on August 1, 1927 at 1074%% and accrued interest, Missouri Pacific Railroad Company First 
and Refunding Mortgage 6% Gold Bonds, Series “E,’” due May 1, 1955, which have been called for redemption on May 1, 1927 
at 107%% and accrued interest and Missouri Pacific Railroad Company Three-Year 5% Secured Gold Notes due July 1, 1927, 
will be accepted in payment for the new bonds on a 4% interest basis computed on the redemption price, provided notice of the 


amount of such bonds or notes to be tendered in payment is given not less than five days prior to the date fixed for delivery of 
and payment for the new bonds. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a smaller 
amount than applied for and to make allotments in their uncontrolled discretion. 


*The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by any public 
authorities that may be necessary of the issuance of the bonds and their sale to the undersigned and to the approval by their counsel of 
all legal proceedings in connection therewith, Temporary bonds or interim receipts of the Company will be delivered against payment 
in New York funds for bonds allotted, which temporary bonds or interim receipts will be exchangeable for definitive bonds when prepared. 


Kuhn, Loeb & Co. 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list has been closed 
and this advertisement appears as a matter of record only. 





New York, February 1, 1927. 
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eee Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to thls leat it. an court, _ooen the support cf the investing public 


























FEBRUARY 5, 1927 


The Trend of Things 


@ Car loadings for the week of January 22 again exceed the corresponding 
weeks of previous years, giving clear indication of an increased consump- 
tion which sooner or later must be compensated for in speeding up pro- 
duction schedules; 

@ Ease of credit conditions continues to be the dominating factor in in- 
fluencing higher prices for investment securities; 

@ A further decline in brokers’ loans which amounts to $86,000,000 from 
the peak in January emphasizes the abundance of available capital, with 
bank investments again on the increase; 

@ Railroad stocks hold attention of investors, with realization of specula- 
tive possibilities in merger developments becoming more general and with 
added encouragement in the inauguration and payment of extra dividends 
from record earnings. 


UNDAMENTAL conditions are 








sound. Hand-to-mouth buying 

policies relieve fear of inventory 
problems. Car loadings of 942,587 cars 
surpass records for corresponding weeks 
in previous years. Money is easy and in 
abundant supply with notable increase in 
demands for commercial paper in anticipa- 
tion of a necessary speeding up of pro- 
duction to meet spring demands. Labor is 
well employed at good wages with an un- 
precedented purchasing power.  Inven- 
tories both wholesale and retail are at low 
levels. Steel shipments show improvement. 
The building industries are hesitant in 


response to stern warnings of overexpan- 
sion. There are threats from the foreign 
situations, but not alarmingly so, which to 
a large extent is counteracted by the 
ability of Europe to continue gold ship- 
ments to our shores, further strengthening 


our credit situation. 
* * * 


@ The Business Prospect 


HERE was little indication in the past 
week of anything other than the 
steady accumulation of favorable factors 
that indicates a gaining momentum for 


again surpassed those of the corresponding 
week of a year ago. Bank clearings show 
a slight decline, but what appears more 
important is that bank debits, which cover 
not only checks passing through the clear- 
ing houses, but also those presented direct- 
ly at the banks on which they are drawn, 
made an improved showing over the same 
week a year ago. Steel shipments in Jan- 
uary average better than 15 per cent more 
than December and specifications for Feb- 
ruary rollings indicates still greater vol- 
ume. The slack of the turn of the year 
is being taken up and a gaining confidence 





business activity. Freight car loadings is evidenced on all sides. The uneasiness 
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that has been so prevalent of late with the 
turn of the year as to the course of busi- 
ness reflects back to the beginning of 1926. 
The events that followed and notably the 
sharp break in the market in March, ampli- 
fies fear of recurrence. In summing up 
the subsequent developments of the past 
year it has proved the neediessness of the 
fears and the meaningless slump in prices 
in the market in acting as a barometer to 
indicate future trade activity. After all 
this the year proved to he one of record 
prosperity. Fundamental conditions are 
sound. Money is easy and plentiful. In- 
ventories are low. The purchasing power 
of the country is unusually high. Labor 
is well employed. The primary offsetting 
factor appears to be the fact that we have 
had four years of prosperity behind us. 
Its longevity is breeding caution. It must 
end some time. With present healthy con- 
ditions that time is not at hand. Until a 
definite change in fundamental conditions 
is indicated fears for the outcome are ill- 
spent and should be replaced with con- 
scientious efforts to at least duplicate the 
record of the past year. 
* * * 

@ The Credit Situation 
i wn dominant factor in the present 

situation is the ease of credit. Pass- 
ing over the period of month-end settle- 
ments, no disturbance of money rates was 
noticeable, with call money prevailing at 
4 per cent, with funds freely offered out- 
side at 334 per cent. This is to be con- 
trasted with the 5 per cent rate prevailing 
a year ago. A steady flow of gold con- 
tinues to our shores, which follows upon 
an addition of over $40,000,000 of the 
yellow metal to our stock in the first month 
of the year. This condition cannot help 
but lend a comfortable money position. 
Another decrease was reported in borrow- 


ings and loans. Commercial paper, which 
usually keeps an unchanged spread with 
the discount rate, was quoted % to 4 and 
in the increased demands reflects a speed- 
ing up of preparations for spring trade. 
The favorable credit position at present 
brings the reduction in the discount rate 
nearer to hand. The long range outlook 
for decreasing interest rates and higher 
prices for investment securities is clearly 


and favorably defined. 
x * * 


@ The Railroads 
x * * 

T HE phenomenal advances in some of 

the low-priced speculative rail stocks 
centered speculative interest in this group. 
The Wheeling and Lake Erie and Western 
Maryland issues held center stage with re- 
ported negotiations between Baltimore and 
Ohio and the present controlling interests 
as a stimulant to speculative activity. The 
traffic agreement entered into between Bal- 
timore and Ohio, Pittsburgh and West 
Virginia, and Wheeling & Lake Erie calls 
for the establishment of through freight 
rates over these routes to all points on the 
B. & O. This will give the two smaller 
companies an opportunity to swell their 
revenues by soliciting tonnage from Toledo 
and points northwest as well as from the 
Pittsburgh district. What is more im- 
portant in this development is the general 
recognition of the significance of merger 
possibilities so flagrant among the railroad 
stocks. New Haven was another of the 
low-priced issues that mounted to the 
highest prices recorded in years. The in- 
auguration of dividends at a $5 rate on 
Rock Island common lends encouragement 
to the possibilities of further increases 
throughout the list augmented by record 
earnings. A favorable decision thanded 
down by the Supreme Court in the test case 
ot railroad valuations later in the month 




















Bargain Stocks Recommended January 29, 1927 
Because of the numerous requests for the list of Mr. Guenther’s bargain 
stocks the list is repeated this week, with current market prices, which, 
despite some sharp advances, have not fully discounted the possibilities and 
there is no need for aitering the recommendations. 
Recommended 
Jan. 25 Yield Feb. 3 Net 
Issue Price Div. % Price Change 
Atchison, Topeka & Santa Fe.......$164 *$10 6.02 165% +14 
Ritimorc & Ohis 108 *6.50 6.00 111 + 3 
Bangor & Aroostook ...............-........ 48 3 6.30 51Y% + 3% 
Great Northern, pfd. ........................ 84 > 6.00 86 +2 
Mo.-Kansas-Texas 6% pfd. ............ 98 6 6.10 9814 + 4% 
oe rT 81 5 6.20 8434 + 334 
St. Louis-San Francisco ............... 102 7 6.90 10454 + 2% 
eg: eee 107 6 5.60 109 +2 
| a ee ee ae 160 10 6.30 164% + 4% 
American Tobacco “B” ................ 120 8 6.67 121% + 1% 
| ere 79 5 6.30 82 + 3 
Armour & Co.(Del.)7% guar.pfd. a 7 7.40 9534 + % 
icemerel Dieters 146 *11 7.53 15614 +10% 
International Harvester .................. 136 +6 $8.40 143% + 7% 
NS ELSE OLESEN 62 5 8.08 61% — ¥Y% 
Sn 99 6 6.10 103% + 43% 
U. S. Steel (new w. 1)... 112 7 6.30 11334 + 1% 
Westinghouse Elec. Mfg. ............. 68 4 6.88 6914 + 1% 
Hudson & Manhattan........................ 44 2.50 5.68 44% + % 
Manusts ist 7146 1982 ...................... 105 7 §6.48 106% +1% 
Totals without stock divs. ........ $2018 $127 6.3% 
Totals with stock divs. .............. $2018 $132.50 6.56 
*Includizg extras. Plus 4% in stock. {Including 4% stock dividend. 
§Yield to maturity. 
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would further emphasize the advantages 
in this group. The splendid condition of 
the railroads both physically and financially 
adds to the brightness of the picture, 
Earning decreases for the month of De- 
cember are historical rather than informa- 
tive and were clearly indicated in the rec- 
ords of freight car loadings. What is 
more important is that January loadings 
indicate a much better showing for that 
month. The railroad stocks continue to be 
entitled to first place in recommendation, 


* * * 

@ The Oils 
* * * 
HOUGH the daily average crude oil 
production figures for the week 


showed a decrease of 18,300 barrels from 
the preceding week, the output is still at 
a very high figure, with an average produc- 
tion of 2,370,350 barrels a day. If the 
present rate of production continues for 
the remainder of the year the increased 
output would amount to 100,000,000 bar- 
rels more than in 1926. Production in the 
Seminole Field was stepped up to 230,384 
barrels this week. It is very difficult to ob- 
tain complete and dependable information 
from this territory, but it is understood 
there is feverish activity in the field both 
on old wells and in the drilling of new 
ones. The already increased production 
with considerably more likely to follow, 
coupled with the large output of the Pan- 
handle field and in like manner from 
Spindletop, has again changed the sem- 
blance of balance that was hoped for in 
the oil industry. The time for stabiliza- 
tion of prices in the oil industry is still far 
removed. With drilling operations being 
conducted with unprecedented activity and 
a vast amount of oil going into storage an 
era of price cutting is the natural expecta- 
tion as a follow-up of these conditions, 
despite emphatic denials from high off- 
clals. 


* * ok 
@ The Securities Outlook 
* * * 


HE current earning reports made 

public for the period of the past year 
give confirmatory evidence of the sound 
position assumed by THE FINANCIAL 
Wortp that those stocks with an improv- 
ing earning trend would show an apt re- 
flection of this condition marketwise. Ad- 
versely, those stocks with a falling off in 
earnings responded by lower prices. It is 
further seen from these reports that the 
strongest and soundest companies in the 
various industries were able to maintain 
a commanding position and in so doing op- 
erate on a satisfactory profit margin. The 
current year bids fair to duplicate these 
accomplishments. The selection of securi- 
ties for profitable investment cannot be 
made on the basis of groups or industries. 
A scrutinizing selection of individual issues 
calculating values by the cold yardstick of 
current and prospective earnings in rela- 
tion to market price is the course to pursue 
for intelligent speculation. The record of 


the bargain lists in this regard is convinc- 
ing. The many requests for this list of 
stocks make it necessary to repeat the rec- 
ommendations again this week, and will 
be found presented herewith. 
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““Quotitis”’ 


@ This article by the Publisher of THE FINANCIAL WORLD 
deals with a mental ailment afflicting many investors who 
misunderstand its nature because they fail to diagnose its 


Causes ; 


@ This mental affliction the writer has described as “Quo- 


titis”’ or paying too much 


attention to daily quotations 


without prying into what they actually reflect; 


@ The article is well worth reading since it provides in- 
vestors with some sound ideas as to how to consider quo- 
tations in order to determine their real significance. 


—THE EDITORS. 


By LOUIS GUENTHER 


Publisher Tue FINANCIAL Wor.Lp 


N my rambles among investors I have 
l noticed the spread of a financial ail- 

ment that is capable of creating con- 
siderable mischief where its real nature is 
not fully understood. It creeps up also 
with great frequency in the correspondence 
that passes between myself and security 
holders. The germ responsible for it is 
not localized to any set of human beings, 
or confined to any particular locality. The 
world is its field to germinate in. 


A New Word 


For the want of a medical term which 
is absent because medical science has not 
yet classified it, I call this financial ailment, 
“Quotitis”—not a Latin moniker, simply a 
word I have coined as most typical of its 
nature. 


oe 


Quotitis——a mental inclination subject 
to extreme depressions or exaltation re- 
sulting from too superficial consideration 
of market quotations appearing daily on 
the tape or in the newspapers.” That is 
the description I hope some day to read in 
the medical dictionary as one of the nerv- 
ous ailments resulting from exterior in- 
fluences as differentiated from  constitu- 
tional disorders. 

The effect on the human mind unless 
trained to resist the casual influence of 
“Quotitis” is to excite greed whenever the 
quotation on a security mounts, or to cause 
a cold shiver to run down the spine when- 
ever a sharp decline is recorded. 


Having acquired a reputation as a finan- 
cial authority, whether rightly or not, 
wherever I go I have become a marked 
man, buttonholed here and there by people 
eager to learn my opinion of the particular 
securities in which they are interested. 

Hence I am in a good position to see 
how “Quotitis” operates. The more active 
the stock market, the more active is this 
germ. Here is how it expresses itself: “I 
Notice so-and-so stock that I hold has gone 
up quite a little today. Would you hold 
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it? You see I want to get all the profit 
there is to get, but I do not wish to ve 
hung up with it.” 

Or the inquiry will reverse itself if quo- 
tations have declined instead of having ad- 
vanced. “Do you think I should sell and 
take my loss? So-and-so stock has had 
quite a drop. I cannot afford to take too 
much of a loss.” 

I only repeat the nature of these verbal 
inquiries to indicate the degree of mental 
perturbation “Quotitis” causes. 

There is only one practical treatment I 
know that can properly combat “Quotitis” 
and it is not to stop reading market quota- 
tions since investors should keep posted 
on the current value of their securities. It 
is for the investor to calmly endeavor to 
analyze the causes responsible for them 
instead of accepting them as indicating a 
constitutional change in the basic nature 
of their securities. 


Meaningless Fluctuations 


The stock market is like a sea, subject 
to activity through superficial influences 
more frequently than it is disturbed by 
real tempests. For that very reason daily 
or transitory fluctuations in their final ef- 
fect frequently turn out meaningless. 

Yet, not so meaningless to some in- 
vestors. Especially when they believe the 
quotations conceal a significance, for then 
they are so egged on to precipitate action 
that they later have discovered involved 
them in a loss which a more mature and 
understanding mind could have avoided. 


Know yourself. When you know your- 
self you are better qualified to properly 
control your body and your senses. 


That advice is applicable to your rela- 
tions with your material affairs. If you 
are a speculator then quotations play a 
considerable part, for it is in taking advan- 
tage of them that profits are extracted 
out of the market. 





But if you are an investor then your 
position is different, for you are not pri- 
marily dealing with quotations as your 
source of profit, but in potential values 
out of whose enhancement you expect to 
earn your profits. 


Of Greatest Harm 


It is among this latter class “Quotitis” 
does the greatest harm. 

There is in the market always two coun- 
ter speculative currents working: one con- 
sists of the group endeavoring to bring 
about higher prices and the other en- 
deavoring to depress quotations. 


The one group to attain its object need 
not always to have favorable conditions to 
help them. they can squeeze a large short 
interest and still make a profit. The tech- 
nical positions of the market could bring 
about such an effect. 

Conversely, the group working for a 
decline in order to cover its short commit- 
ments must force liquidation in order to 
deliver stock—and that group works to 
put a poor face on the market to scare 
real holders into selling their stock. 

Daily do these bears and bulls gambol 
in the market place for what they can get 
out of the transitory fluctuations—and as 
has been the case for several years now, 
their antics failed to reflect any serious 
changes in the basic financial and industrial 
conditions 

Such movements are also superficial and 
have no relation to basic values such as 
the investor deals in. 

Take the market for 1926. In that mar- 
ket 60 per cent of the securities were quot- 
ed at the end of the year for less than the 
price they opened at the beginning of 
that year. Yet, a study of them reveals 

(Please turn to page 201) 
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The Outlook for U. S. Steel 


@ On the basis of its increased capitalization, United 





URING the period of the more 
ID recent years United States Steel 

Corporation has earned its com- 
mon dividend requirements by such a 
substantial margin that it had been con- 
tinuously expected that the directors 
would declare a decided increase in the 
regular rate of payment, or would cut 
a melon in the form of a cash extra 
or stock dividend. However, no action 
was taken except that extras at the rate 
of 50 cents quarterly were paid for two 
years, making the total annual pay- 
ment $7; last year the extra payments 
were incorporated with the regulars, 
thus placing the issue on a regular $7 
annual basis. The long expected ac- 
tion was taken December 16th last, 
when a 40 per cent stock dividend was 


called for by unanimous action of the 
board. 


Effect of Stock Dividend 

This declaration was so distinctly 
favorable that the day following the 
announcement the shares sold up 
sharply, instead of the usual reaction 
which frequently occurs when good 
news is out. 

With the issue still selling at levels 
which are the highest in the company’s 
history it appears opportune to examine 
the situation in order to see what the 
future holds. 

United States Steel Corporation’s 
earnings have gone through sharp fluc- 
tuations in sympathy with changes in 
the industry as a whole and with the 
general prosperity of the country. 
Earnings during the war years were 
very large, rising to $48.46 per share 
in 1916, while the two years following 
returned $39.15 and $22.10 respectively. 
During the post-war deflation period 
profits dropped off precipitately, 1921 
returning but $2.24 per share and 1922 
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States Steel Corporation earned $12.84 per share in 
1926. With the new. stock selling around 113, it 
would appear that this price is low provided there is 
a clearly defined prospect of sustained earnings; 

An examination into the probable demands of the 
various classes of steel consumers reveals little if any 
prospect for any substantial falling off, and 1927 is 
revealed as presenting a good probability of duplicat- 
ing last year’s results; 


It is confidently expected that the new stock will be 
placed on a $7 dividend basis, which at present prices 
would afford a yield of 6.20 per cent, a liberal return 
for an investment common stock of the highest char- 


acter in an era of low money rates. 


By RICHARD J. ANDERSON 


only $2.84. In those years, however, 
the regular $5 dividend rate was main- 
tained. 

Preliminary figures for 1926 show 
earnings of $17.98 per share of com- 
mon stock, and on the basis of that 
figure, even the December record high 
price for all time of 160% does seem 
too high. On the basis of the added 
capitalization due to the recent 40 per 
cent stock dividend, 1926 profits would 
amount to $12.84 on the new shares, 
which are selling around $113 on a when 
issued basis. Although no formal an- 
nouncement has been made by the com- 
pany as to the dividend rate to be in- 
augurated on these shares, it is confi- 
dently expected that the present $7 
rate will be maintained on the new 
stock. On the present price, that pay- 
ment will yield a return of about 6.20 
per cent. On the basis of share earn- 
ings and dividend yield, therefore, the 
stock is undervalued. What are the 
prospects for the maintenance of the 
present profit rate? 

The United States Steel Corporation 
and its subsidiaries are engaged in 
practically all lines of steel endeavor, 
and consequently the outlook for the 
industry as a whole may well be used 
as a criterion by which to judge the 
prospects for Steel Corporation. 

In its issue of January 6, 1927, The 
Iron Age states that the use of steel 
during last year was diversified as fol- 
lows: 





Per Cent 

EE SS” | ae Cae ee eens ee 23.5 
Buildings and construction .... 19.5 
| , RET ere eae 14.5 
Oil, gas, water and mining........ 9.5 
LL, TEES Ae 5.0 
oe BS eae 4.0 
IETS 4.0 
AC EO ESR Saas Cea 4.0 
Wen SERIO oe 16.0 

100.0 


Taking up the major groups of con- 
sumers individually, let us see what the 
prospects are for sustained steel buying 
during the coming year. 

The majority of the leading rail 
companies have spent heavily for im- 
provements and betterments during the 
past few years, and although it would 
appear that a number of them have 
succeeded in getting their properties in 
as excellent condition as is possible, 
there remains a number who have not 
yet completed their improvement pro- 
grams, and no important let down is 
looked for from this quarter. In the 
matter of equipment, while there is no 
clear indication that orders for new roll- 
ing stock will show any great increase, 
it expected that the present rate of pur- 
chase will at least be continued. 


Structural Steel Outlook 

According to no less authority than 
S. W, Straus, there is an unusual amount 
of new building scheduled for this year 
in addition to a considerable volume 
of expenditure on power plants and 
other types of construction by public 
utility corporations. The outlook for 
ligitimate building is favorable, and the 
only uncertainty is to be found in the 
situation presented by speculative build- 
ings of a type which in the past have 
been rather daringly financed. 

Many financial and economic writers, 
when comparing the present rate of new 
construction with that of previous years, 
arrive at the conclusion that the present 
rate is an excessively high one, and must 
consequently suffer a severe reaction. 
In reaching that conclusion, however, 
two most important factors are over- 
looked. The secular growth of our pop- 
ulation demands more new space each 
year than was required a number of 

(Please turn to page 197) 
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Atchison—A Bargain Stock 


@ ‘he stock of Atchison, Topeka & Santa Fe was in- 


cluded in the latest list of bargain stocks, selling at 
$164 a share and yielding 6.2 per cent; 


« The possibilities of an improved rate of dividend and 
the declaration of stock dividend make this stock ap- 
pear attractive at these price levels; 


@ With an indicated trend toward further improvement 
in earnings the stock does not appear to have fully 
discounted the value behind it. 


stocks that were recommended in 

last week’s issue was the stock 
of Atchison, Topeka & Santa Fe Rail- 
way. There are few stocks that have 
been so consistently recommended in these 
columns as Atchison and few that are 
more deserving of a place among the bar- 
gain stocks. In briefly commenting upon 
its inclusion in the list at $164 a share 
it was said, “Not only is the dividend 
considered on a ten per cent basis, but 
expectancy runs high for a stock dividend 
some time in the future.” On that basis 
Atchison at $164 a share is an excellent 
example of the high priced stock that is 
selling low, yielding, at the rate of pay- 
ing $10 annually, about 6.2 per cent. 
Nor can it be said that it is selling high 
at $164 a share, for already in the short 
period of this year it has sold 8 points 
higher than the level now prevailing. 


H swe the list in the bargain 


Reason for Recession 


In looking for the reason for the stock 
showing a recession of that many points 
there is direct evidence to be found in 
the fact that in the month of December, 
despite a heavy increase in gross busi- 
ness, the road showed a decline in net 
operating income from $5,122,705 to $%4,- 
968,347 from the corresponding month of 
a year ago. While this might appear 
unreasonable in view of the showing made 
for the full year with gross business of 
$359,040,315 an increase of $123,097,786 
and net jumping from $53,666,692 to $66,- 
078,881 or from about $17 to almost $23 
a share, its influence has nevertheless had 
its effect marketwise. If this period 
showing were to be taken as an indica- 
tion of the future earning trend there 
perhaps would be justification for a falling 
off in market value, but there is evidence 
at hand in the reported loadings for the 
month of January that the road continues 
its record of consistently increasing its 
business. The reports for the first four 
weeks of January show 151,637 cars load- 
ed compared with 142,373 cars in the same 
Period last year. 


Though stockholders had reason to feel 
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By WILLIAM J. HEALY 


disappointed at the treatment accorded 
them by the directors a short time ago, 
the investor, who in making his original 
commitment does so with a keen eye to 
actual value, knows that eventually the 
true value of his security will find a just 
interpretation of value in the market price 
and is not disturbed by such developments. 
The extra dividend recently declared is 
interpreted as placing the stock on a $10 
cash basis, and until some of the uncer- 
tainties are removed from the situation is 
to be taken as a change of heart, no 
matter how small, toward more consid- 
erate treatment of the stockholder. 


The head of the road has explained 
many times in the past year the primary 
reasons for denying the stockholders of 
the company their just due. One of the 
prime matters of importance awaiting 
definite settlement is the fixing of valua- 
tions of the road for rate making pur- 
poses. This should not be long in reach- 
ing a satisfactory decision. With a test 
case now before the Supreme Court that 
should reach completion before February 
is gone, a precedent, at least, will have 
been established. The recent setting 
aside of the valuation fixed by the In- 
terstate Commerce Commission in the 
Kansas City Southern case by the Court 
of Appeals, thus expediting the case to 
the Supreme Court, gives an insight to 
opinion that is likely to be handed down. 
There is a wide discrepancy between the 
valuation claimed by Atchison and the 
Commission figures, and any _ revision 
should materially improve the road’s po- 
sition. 


Properties Well Maintained 


While this matter is one that the direc- 
tors consider in need of settlement before 
taking definite action toward benefiting 
the stockholder, the latter, in giving full 
recognition to this, is more secure in 
his position. It has been the prescribed 
policy of the management for many years 
to provide for improvement and additions 
very liberally from earnings. The result 
has been that the properties have been 
maintained at the highest possible degree 





From 1912 to the begin- 


of efficiency. 
ning of last year more than $300,000,000 
has been plowed back into properties. The 
increased value is accounted for under 
the Commission rules in dollar for dol- 


lar value. The real significance of this 
cumulative building of values is amply 
demonstrated in a single item, that of 
equipment which the road carried at $238,- 
547,000 and has charged for depreciation 
$93,218,000. Considering the mainte- 
nance and repair expenditures, this item 
of depreciation appears to be _ bending 
backward in the interest of conservatism. 


Dividend Outlook 


Allowing that earnings of better than 
$20 a share would be subject to recap- 
ture under present valuations, this amount 
is exceeded by only a few dollars at the 
outside in the past year’s earnings. The 
recapture clause states that half of the 
earnings about 6 per cent go to the gov- 
ernment and this being the case with 
earnings of around $23 a share credited 
to the road last year it would still show 
about $21.50 a share that would apply to 
the stock. While it is considered con- 
servative for a railroad to pay out as much 
as two-thirds of its surplus earnings in 
dividends, Atchison’s record discloses the 
fact that less than half has been so dis- 
bursed which has accounted in large 
measure for the building up of the huge 
surplus and property values. Profit and 
loss surplus is at present about 100 per 
cent of common capitalization, and in ad- 
dition there is an appropriated surplus of 
more than $87,000,000, which with a re- 
serve of several hundred thousand brings 
the total corporate surplus to more than 
$327,000,000. 

There appears ample justification in this 
position of the company to prompt the 
opinion that a sizeable stock dividend can 
be anticipated by the stockholders and still 
allow for the company maintaining 2 , 
strong financial condition. 

Aside from these important considera- 
tions the investor must realize the con- 


(Please turn to page 200) 
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q American Sugar— 


The Patriarch of Industrials 
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American Sugar’s Refinery in New York Harbor 


ECENT developments in the sugar 
R industry have been of a construc- 

tive nature and the brighter out- 
look for sugar stocks was discussed in 
last week’s issue of THE FINANCIAL 
Wortp. The present excellent income 
available for the American Sugar Com- 
pany common stock and the possibility of 
augmenting this income with the coming 
of improved sugar conditions was respon- 
sible for including the stock of this com- 
pany in the last bargain list. Let us ex- 
amine this patriarch of American indus- 
trials that started business ten years be- 
fore the colossal United States Steel Cor- 
poration and has maintained a 7 per cent 
unbroken regular dividend payment record 


over a period of 36 years on its pre- 
ferred stock. Truly this is an enviable 
record for an industrial. Let us scru- 
tinize the present status of this long es- 
tablished sugar refining company that is 
outstanding among its contemporaries in 
the sugar industry. 

The American Sugar Refining Company, 
incorporated under the laws of New Jer- 
sey in January, 189], succeeded to the 
business and property of the Sugar Re- 
fineries Company. The company owns 
the following subsidiaries. Spreckels 
Sugar Refining Co., Brooklyn Cooperage 
Co., Franklin Sugar Refining Co., Amer- 
ican Sugar Transit Corp., the Barry Coal 
Co. and the American Sugar Refining Co. 











~No open market quotations for 








Sugar Price Range and Averages 


With Annual Average Difference Between Granulated (net cash) and Raw 
Sugar (duty paid)—11 Years, 1916 to 1926 


Granulated 
Net Cash 

Year High Low Average 
ae 6.500 5.000 5.750 
2 PRE 6.615 4.900 5.483 
I Ricsbsconiadice 8.722 6.223 7.471 
ae 9.800 6.370 8.441 
EE ipweedcndectis 6.958 4.704 5.904 
8 8.085 4.704 6.207 
Ee . * a 
ee 14.896 8.820 9.003 
NO = since 8.820 7.301 7.834 
| RC Sao eee 8.330 6.615 7.663 
iid atccean 7.497 5.635 6.862 


*Aug. 12 to Dec. 31, 1920: High 16.758, Low 7.742c, Average 11.390c. 


1920; average therefore impossible to figure.—Willett & Gray Statistics. 


Difference 
between yearly 


Centrifugals 96° average prices 


Duty —_ at New York of Raws 
High Low Average and Refined 
5.204 3.944 4.574 1.176 
4.840 3.710 4.334 1.149 
7.410 4.770 5.964 1.507 
8.410 5.020 7.020 1.421 
5.780 3.420 4.632 1.272 
6.270 3.420 4.763 1.444 

23.570 4.630 12.326 _......... 7 

13.550 7.280 7.724 1.279 
7.280 6.005 6.447 1.387 
7.520 4.830 6.228 1.435 
6.650 4.515 5.786 1.076 


granulated from Jan. 1 to Aug. 1], 
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« The American Sugar Refining Company is one of the oldest indus. 


trial companies in the country and a long established leader in the 
sugar industry; 


@ The company is in an excellent position 
to respond to improvement in the sugar 
situation; 


@ Prospects for larger earnings and strong 


financial condition offer at- 
tractive possibilities for its 
stocks, 
industry is emerging from 
its period of depression. 


now that the sugar 


By PAUL SEBESTYEN 


New York. It also owns all the 
capital stock of the Antilles Molasses Co. 
and Central Cunagua of Cuba and the 
Waverly Sugar Co. of Iowa. 

The company recently added the Texas 
City plant to its sugar refineries in the 
United States and the reconstructed 
Brooklyn plant provides a modern re- 
finery in New York Harbor. All of 
these plants have adequate docking and 
railroad facilities for the efficient han- 
dling of its raw and refined sugar. Of 
the 21 cane refineries in the United States, 
the American Sugar Refining Company 
now owns six and is interested in 15 of 
our 105 beet sugar factories. It is esti- 
mated that this company produced over 
22 per cent of the total amount of refined 
sugar consumed during 1926 in the United 
States. These are very impressive figures 
when we consider that this country con- 
sumes 22% per cent of the world’s sugar 
output. 


Controls Valuable Properties 


In addition to these properties, the com- 
pany owns the Central Cunagua Corpora- 
tion which controls over 340,000 acres of 
Cuban sugar lands and also two of the 
largest sugar factories. A_ plantation 
railroad system of 165 miles, and two 
islands adjacent to its Cuban property 
comprising about 350 square miles, are 
also owned by the company. A fleet of 
cargo ships and tankers is operated by 
the company and through the Brooklyn 
Cooperage Company it controls stumpage 
rights and timber lands of about 307,000 
acres most of which is owned in fee. 


The refineries have an aggregate melt- 
ing capacity in excess of 16,000,000 
pounds raw sugar per day and are 


equipped for the manufacture and deliv- 
(Please turn to page 194) 
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The Motor Truck Situation 


HERE is more thought given to the motor truck 
industry in the light of market developments than 
is perhaps given to its importance as a factor in 
our national progress. It would be within reason to say 
that its importance has not been considered as prior to 
that of the passenger car. Yet, we see evidence of its 
growing necessity from all sides in its contribution to our 
present day methods of conducting business. It is easier 
to realize this fact in approaching it from a negative view- 
point. How would business be conducted on its present 
basis without the motor truck? Commercial motor trans- 
portation has become an integral part of modern business 
life. Consider the part it plays in this era of hand-to- 
mouth buying—as an ally or competitor of the railroads— 
as the nucleus of the extensive chains of bus systems— 
as a means of filling the ordinary needs in supplanting the 
horse ‘drawn vehicle and by so doing increasing efficiency 
with proportionate economies. 
That is the attitude the investor should assume in giving 
consideration to the speculative possibilities in the motor 


lated sequence occasioned by this or that stock either go- 
ing up or down in the day to day fluctuations in the mar- 
ket does not allow for a true picture of the fundamentals 
governing a speculation in the truck stocks. 


Let us fix this conclusion in our minds—the motor 
truck is a necessity. With its value as an asset to modern 
business methods fixed, it remains for the financial con- 
dition of our commercial enterprises to determine the 
extent of its use. The prosperous conditions that have 
prevailed in late years have encouraged its employment. 
A continued prosperity augurs well for further demonstra- 
tion. In lean times the need will be emphasized in meet- 
ing those conditions. 


This does not intimate that there will be any less varia- 
tion in the volume of business and amount of earnings of 
the individual companies. Quite the contrary and from 
present indications amore careful watch will have to be 
made on sales and earning trends in an attempt to appraise 
the value of motor truck stocks. 


truck stocks. The confusion of thought and the unre- (Please turn to page 206) 
Trend in Commercial Car Sales 

(Showing New Car Registrations of Trucks, Not Including Foreign Business) 

Monthly Percentage of Total Business During 1926 





























































































































an Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. *Dec. 
Truck = % % % %o % Jo Yo %o Jo Jo %o 
MD ciettaieississncnnilninn iste 57.44 55.04 55.49 5349 51.34 50.37 52.74 53.86 52.17 4878 45.12 47.25 
General Motors (total) ........ 991 11.26 1220 13.01 13.90 1418 15.13 17.17. 1876 21.00 21.85 21.58 
Chevrolet 8.57 972 1127 11.84 1269 1306 1412 1615 17.73 19.71 20.68 20.00 
G. M. C. 82 91 67 83 76 78 59 60 64 69 66 63 
Yellow Se 63 26 34 45 34 42 42 39 59 an 95 
Dodge Bros. (total) .............. 11.40 1287 1295 1294 3.24 1387 1247 11.11 1132 11.87 13.42 re 
Dodge 7.20 780 729 675 654 648 5.47 4.78 485 5.28 631 6.23 
Graham 4.20 5.07 5.66 6.19 6.70 7.39 7.00 6.33 6.47 6.59 7.11 6.29 
Reo 3.74 3.66 3.54 3.06 404 4.25 33 2.89 3.05 3.24 3.21 2.71 
International 3.18 3.48 3.13 3.52 360 3.69 3.97 3.57 3.55 3.76 3.69 De 
White 253 2.15 2.11 248 254 2.36 199 206 208 2.22 2.22 2.24 
Mack 216 240 2.35 23 22 23 2.05 1.99 1.75 1.73 1.92 1.86 
Federal .......... 1.38 1.40 1.45 1.42 ~~ 1.50 1.61 1.32 LZ 1.30 1.20 1.30 1.28 
Acme .14 16 .14 12 14 13 13 12 15 10 16 .05 
Autocar 78 79 72 69 81 72 53 52 A7 61 66 Al 
Brockaway 31 32 46 52 46 49 aa 37 34 40 55 07 
Diamond-T 69 .66 49 64 A5 36 35 37 38 38 35 62 
Garford 23 20 .20 25 23 23 14 16 13 14 14 12 
Indiana 29 ae 31 16 18 30 23 25 19 19 25 = 
Republic .28 24 21 38 23 29 25 24 21 29 = re 
Ruggles 15 19 AS 16 ll 12 13 07 06 07 07 : 
Selden 05 89 .96 1.86 mR 15 13 17 16 All 16 06 
Sterling 25 22 16 22 18 19 18 18 16 14 aa 12 
Stewart oe .29 31 26 31 34 35 27 .28 26 35 36 23 
CS ER 484 414 368 387 3.92 3.72 3.84 3.40 3.34 3.43 3.72 4.04 
Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
Total Ne. of cars ............... 27,924 23,410 34,225 42,967 36,968 33,596 38,512 35,481 34,981 35,345 23,825 7,766 
The Leaders in the Light Truck Field . sins jis 
Ford 709 678 66.3 65.7 63.1 618 636 64.1 61.9 8.4 q ; 
Chevrolet. ...... 10.6 11.9 oe 14.6 Se = ie er ay +e — — 
Dodge-Graham  ..................0.0-+ 14.1 15.8 15.6 15.8 16. : ; . . ' : ; 
hong wea 4.6 4.5 42 37 49 5.2 4.3 33 3.6 3.8 3.8 3.2 
Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
Total No. of cars ............... 22,648 19,032 28,474 34,955 30,085 27,407 31,919 29,826 29,501 29,532 19,721 6,406 
The Leaders in the Heavy Truck Field 
International 29.4 30.9 k 5 a. ¢ ae 32.1 37.4 35.3 35.7 35.9 34.6 37.3 
White 23.4 192 209 208 212 204 188 20.4 209 21.2 20.8 19.4 
Mack 20.2 214 £228 24.3 23.7 20.7 19.4 19.6 17.7 16.4 18.1 16.0 
Federal .. . we 12.4 14.2 12.1 12.6 14.0 12.4 12.0 13.0 11.4 123 11.2 
A RE oe eee 12.0 13.7 9.0 9.6 98 9.9 9.5 10.0 10.3 12.2 11.2 13.7 
Republic 2.1 2.1 2.0 3.2 1.9 2.5 a3 2.4 2.1 2.7 2.9 a2 
Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
Total No. of cars ...........0++ 3,032 2,630 3,474 5,098 4,405 3,869 4086 3,590 3,486 3,710 2,530 9304 


*Seventeen States Missing. 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Atlas Powder— 
Rating “B” 

This consistent dividend payer main- 
tains its good earning record. 1926 pro- 
duced net profits equal to $7.04 a share for 
its 261,438 shares of common stock. The 
previous year the net was $6.08 a share. 


American Water Works— 
Rating “A” 

The earning statement reported by the 
company is $5.46 a share, indicating that 
its business continues its consistent ex- 
pansion. 


American Woolen— 
Rating “C” 

Reports in the textile trade are that the 
spring opening of its line was encouraging, 
on the average prices were higher and the 
demand much better. This has lead to the 
impression that the textile trade is again 
on the mend. If the improvement is main- 
tained it should find reflection in the mar- 
ket quotations for the textile stocks. 


Belding Hemingway— 
Rating “C” 

The unsettled conditions in the silk in- 
dustry act as a drag on the earnings of 
this important unit. The prospects are 
that the annual report will not show the 
present dividend earned. The present rate 
in consequence is beclouded. 


Butte Copper— 
Rating “C” 

Net profits of the company for 1926 were 
almost cut in half. This shrinkage be- 
clouds the continuation of the present divi- 
dend. Better metal prices are necessary to 
take the stock out of this danger zone. 
Some improvement is expected with the 
anticipated spring revival in the metal 
industry. 


By-Products Coke— 
Rating “B” 

Reporting net earnings for 1926 of $3 
a share on its common does not represent 
the profits actually made. They were 
nearer $9. That good margin over the 
dividend provided the directors the means 
to write off the balance sheet $600,457 for 
investments. That bookkeeping item came 
out of profits. Another equally good year 
and the company could pay more in divi- 
dends. 
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Commercial Credit— 
Rating “C” 

While the net earnings of Commercial 
Credit is less than the previous year when 
they were $7.34 a share against $5.93 this 
year the stock was increased from 350,000 
shares to 443,000 on the whole they were 
larger. In the acceptance motor field the 


company has done much better than most 
of its competitors. 


Consolidated Cigar— 
Rating “B” 

How justified was the placing of the 
company’s stock on a $7 basis is indicated 
by the estimated earnings of the company 
for 1926 of around $12 a share. This in- 
dicates that even a better dividend could be 
paid or an extra, if the business of the 
company continues to expand. 


Coty— 
Rating “B” 

The company did very well in 1926. Its 
net profits per share of common came to 
$9.52. This good gain in net justified the 
recent increase in the dividend to $5 a 
share. If this good record is maintained 
there may even be an extra payment in 


1927. 


Du Pont— 
Rating “A” 

As the largest partner in General Motors 
it was expected that the latter’s wonderful 
earning power would be reflected in its own 
earning statement for the year. This came 
to $13.98 on the common stock against 
$7.49 in the previous year. If General 
Motors continues its good record duPont 
will show up equally well in 1927. Its own 
business also shows a good growth. 


General Cigar— 
Rating “B” 

Net earnings for 1926 of $5.66 a share 
on common were slightly less than they 
were in 1925. The falling off, slight as it 
is, is credited to unusual advertising ex- 
penditures from which the company has 
not yet fully benefited. 








Rating Changes 
Subscribers should revise ratings 


according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date. 


Elec. Storage Battery ............ AtoB 
Independent Oil ...W.................... CtoB 
Pressed Steel, com. ................. Cto D 
Pressed Steel, pfd. ................. BtoC 
Vick Chemical, com.................. BtoA 




















General Railway Signal— 
Rating “A” 

Even THE FINANCIAL Wor p’s analyst 
who pointed out General Railway Signal’s 
unusual prospects in the November 15 
issue of 1924 confesses his optimism was 
outdone by the company’s unusual record. 
The stock was then quoted on the outside 
market for $80 a share. Since then the 
capital has been readjusted on a 5 for 1 
basis and valuable rights offered stock- 
holders and dividend raised. Last week 
the directors again increased the dividend 
and the end of the good prospects are not 
yet in sight. 


Household Products— 
Rating “A” 

The directors of the company confirmed 
the forecast of Guenther’s Appraisals 
of the probability of the stockholders re- 
ceiving an extra payment by placing the 
stock on an increased dividend basis. They 
raised the rate from $3 a share to $3.50 
a share. 


Independent Oil— 
Rating “B” 

The new oil production of the company 
had a stimulating effect on its net profits, 
they amounting to $6.05 a share earned on 
its $500,000 outstanding shares. There is 
more than enough margin here to justify a 
more generous distribution to stockholders. 


Int. Combustion— 
Rating “C” 

After federal taxes are deducted from 
the estimated annual earnings of $3.46 for 
1926 there is not left much margin over 
the present dividend requirements. A bet- 
ter showing is required to assure the cur- 
rent dividend rate. 


Kress, S. S.— 
Rating “A” 

Kress earned in 1926 a net profit per 
share on its old stock of $37.23.  Re- 
cently the company authorized a change 
in par value from $100 a share to no 
par. This stock was split on the basis 
of ten shares for one of old. The net 
was slightly less than the previous year 
but the amount was small. 


Laclede Gas— 
Rating “A” 

The prospect remains bright for another 
extra in 1927, for the net earnings of this 
well-managed and conservative public 
utility continues to expand, if not by 
spurts and bounds, at least steadily, and 
that indicates a healthy and _ sound 


progress. 
(Please turn to page 202) 
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HE continued easing of money rates 
T and the high absorbative power of 
the bond market are being taken ad- 
vantage of by those seeking new capital 
and also to refund with lower coupon rate 
securities a number of already existing is- 
sues bearing rates higher than the prevail- 
ing level. A number of very important 
offerings were made during the past week, 
including that of $90,000,000 by a rail- 
road company and another of $50,000,000 
by a leading automobile finance organiza- 
tion. Several foreign governments also 
came into the market for new funds, and 
the ease with which these offerings were 
taken up by investors is a most encourag- 
ing sign, pointing to a continuation of 
lowering interest rates. 
In the case of several of the offerings, 
the new securities were listed on a when 
issued basis the same day as sold to the 


public, and immediately commanded a 
premium in the open market above the 
actual offering price. 

That our own municipalities also are 
recognizing the fact that this is one of 
the most favorable investment markets for 
many months is evidenced by the total of 
municipal offerings for last month. In 
January 333 states and municipalities dis- 
posed of bond issues aggregating $163,711,- 
693, accounting for the largest monthly 
total since December, 1919, and far ex- 
ceeding any January in recent decades. 

During the week there also occurred a 
development which could hardly be con- 
strued as favorable to the investment mar- 
ket. By Federal Court order $55,000,000 in 
bonds of the Chicago Railways Company 
were placed in default. However, the com- 
pany was already in the hands of receivers, 
and the anticipated foreclosure had been 


discounted for months since the formation 
of protective committees for the security 
holders. The receivership and default are 
forerunners of a reorganization, the terms 
of which will depend largely upon the 
action of the City Council and the State 
Legislature relative to franchises which 
expired February 1, the same date on: 
which the defaulted bonds matured. 
Mexican obligations were strong with 
the announcement that the Mexican gov- 
ernment had completed the remittance of 
the total amount due for interest on that 
country’s external debt for 1926. The gov- 
ernment has also paid to the International 
Committee of Bankers on Mexico for the 
benefit of holders of such obligations of 
the National Railways of Mexico, or its 
subsidiaries, as bear the guaranty of the 
government, a sum sufficient to cover a 
(Please turn to page 199) 














Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 

Name of Issue Called Price Payable 
Assoc. Gas & El. Co., Manila Electric conv. deb. 6%s, ser. A...... d-Entire 105 Mar. 1, 1927 
Amesoteted: Gu Ge., 1S-9r, 6H Witen, TOBE . Sonic ccicccciceccccssecavs 1,200,000 102% Mar. 1, 1927 
Bkigne. Bere Gas Co., gon. & Sef. Ge, gor. A, TSCE 2... cccccceccces Entire 110 Apr. 1, 1927 
Community Pwr. & Lt, Co., Ist coll. 744s, ser. A, 1942 ............ Entire 110 Apr. 1, 1927 
Community Pwr. & Lt. Co., ist eoll. 7%s, ser. C, 1933 ........... Entire 105 Apr. 1, 1927 
et Mienkse Peomermes Co., FAE GE FIG once cciccccessesecccdvcecansee 49,100 103% Apr. 1, 1927 
Bae a, Ce See, EE Bere TR BREE kocckcecc taceccseseccwceee 59,000 110 Mar. 1, 1927 
Georgia Rwy. & Pwr. Co., gen 25-yr. 6s, of 1923, due 1948 Rieteroreaa Entire 107% Mar. 1, 1927 
Gilbert Paper Co., ist serial EIEN rain. G.albia ccc: < emia wieiens © s Entire 102 Dec. 1, 1926 
Hagerstown & Frederick Railway Co., 1st & ref. 30-yr. 6s, 1944.... Entire 105 Apr. 1, 1927 
Tiiinots Pur, & Lt. Corp., 80-98. Geb: Tm, TOES 2.0 vccicccvinesesiccses Entire 105 Apr. 1, 1927 
Lexington Utilities Co., Ist lien & ref. 6s, ser, A, B, C, 1929-’36-'46.. Entire 101-102% Apr. 1, 1927 
Liggett-Winchester-Ley Realty Corp., guar. 7s, 1942 ............ 112,000 107% Mar. 1, 1927 
Miavtele LGM Ce., BME GE TEES oes cece sce ceiccccccccecsecceccewses Entire 102 Mar. 1, 1927 
Minneapolis Gas Tt. Co., Bee BOM. Gh, TOGO occ cc ciccwsesicnwcesic " 143,000 102% Feb. 15, 1927 
New York Trap Rock Corp., 18t 68, 1932 ...cccciscecvccccccsccoee Entire 102 Mar. 1, 1927 
North Amer. Edison Co., sec. 6448, ser. B, 1948 ...........-cccee Entire 105% Mar. 1, 1927 
Northwestern Iron Co., Ist G8, 1928-34 ......cccccccccccccsccciccce Entire 103 Apr. 1, 1927 
Norway (Kingdom of), Int. 6s of 1921, due 1931 .............-. -Entire 100 Apr. 1, 1927 
Peoples Lt. & Pwr. Co., conv. 5%s, notes, 1927-28 .......-+eeeeee a-Entire 101-102 (see note) 
Peoples Lt. & Pwr. Co., conv, 5%s, notes, 1927-28 ............6- b-Entire 1001%4-101% (see note) 
Potemac Pub. Serv. Co., tat & ref. Ta, 1944 .. ccccccccccscccvcecss Entire 107% Apr. 1, 1927 
San Joaquin Lt. & Pwr. Corp., uni. & ref. 30-yr. 7s, ser. A, 1951. Entire 107% Mar. 1, 1927 
Solvay & Co. (Belgium), 10-yr. One. Gy WOtG TOCE ois iiecccticaes Entire 105 Mar. 1, 1927 
Southwestern Lt. & Pwr. Co., 1st & coll. a SO es OE 6 4:0:6 ca wines Entire 105 Mar. 1, 1927 
Sterling Water Co., Ist 6S, 1945 ....-cceeccccsencccerreeevececeee Entire 102 July 1, 1927 
Union Power Co., Inc., 1st 7s, ser. A, 1938 ......cceeeeeeceveees Entire 105 Mar. 1, 1927 
Wabash Monroe Bldg. Corp., ist Ishld 6%s, 1945 ........-.eeeeeee Entire 102% Mar. 1, 1927 
Waterloo Water Co., Ist 68, 1936 2... eee neeccccveces Bo ateataaeneeis Entire 101 Jan. i, — 

a-Called at 101 for 1927 maturity; at 102 for 1928 maturity. b-Called at 100% for June 15, 1927 maturity; 101 for 
Dec. 15, 1928; 101% for June 15, 1928, c-Interest warrants due Apr. 1, 1927 were to be collected in usual manner. 
d-Bonds presented prior to Mar. 1, 1927 would be paid at 105, plus interest to date of presentation. 
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December Rail Earnings 


Railroad 


Alabama Great Southern 
0 ea 
Atlanta, Birmingham & Atlantic .... 
pe eee 
Atchison, Topeka & Santa Fe 
Baltimore & Ohio .....202......0...0........- 
Bangor & Aroostook 
nn i 
Buffalo, Rochester & Pittsburgh .... 
Buffalo & Susquehanna 
Canadian Pacific 
Central of Georgia —..................... 
Central of New Jersey 
Chesapeake & Ohio 
Chicago & Alton 2000002... 
Chicago, Burlington & Quincy 
Chicago & Eastern Illinois 
Chicago, Great Western .................... 
Chicago, Indianapolis & Louisville .. 
Chicago, Milwaukee & St. Paul 
Chicago & Northwestern ................ 
Chic., Rock Island & Pac. System.. 
Chicago, St. Paul, Minn., & Omaha.. 
Cleveland, C. C. & St. Louis 
IEA a es ee 
Colorado & Southern 
Delaware & Hudson ........02..0............. 
Delaware, Lackawanna & Western.. 
Denver, Rio Grande & Western .... 
Detroit & Mackinac 
EE AR Tae 
Florida East Coast 
ee 8, 
Gulf, Mobile & Northern 
2. ERE ORE EEreeenenenee 
Hudson & Manhattan 
Illinois Central System .................... 
International-Gt. Northern 
Kansas City Southern 
ND en ee ve 
Louisville & Nashville 
| ee oe 
Michigan Central .................. 

Minneapolis & St. Louis 
Minn., St. P. & S. S. Marie System 
Missouri, Kansas & Texas 
Missouri Pacific 
eee ennereea tee 
Nashville, Chattanooga & St. Louis.. 
Pe WORM TIED ins 
New York, Chicago & St. Louis... 
New York, New Haven & Hart... 
New York, Ontario & Western 
Norfolk Sowtieerm 2.2.2.2... 
Norfolk & Western 
Northern Pacific 
Pennsylvania .. 
Pere Marquette .. 
Pittsburgh & Lake Erie .................. 
Pittsburgh & West Virginia 
Reading Co 
SS: PS ee ee ee 
St. Louis-Southwestern System...... 
St. Louis-San Francisco System.... 
Seaboard Air Line 
Southern Pacilic 2220... 
Southern Railway System 
Texas & Pacific .. 
Union Pacific ............ 
Virginia Railway .... 
AMD SSS CRS sit SRT ce SEs meee cee cee 
West Jersey & Seashore ..................-. 
Western Maryland 
se gece 
Wheeling & Lake Erie 
Wisconsin Central 
































—December Net— 





(000 omitted) 
1926 1925 
$ $ 
308 446 
32 58 
27 183 
1,665 1,773 
4,968 5,122 
3,127 3,975 
125 
600 1,149 
227 364 
44 12 
1,616 4,826 
468 583 
1,083 335 
3,305 2,339 
622 397 
1,879 2,337 
281 375 
43 121 
226 430 
862 2,281 
271 1,354 
2,047 2,146 
340 318 
1,720 1,852 
205 81 
233 156 
155 123 
1,260 814 
417 637 
def.) 11 27 
1,362 1,266 
425 346 
1,718 2,198 
109 91 
146 369 
589 553 
2,623 2,727 
221 155 
443 
582 
2,227 
133 
1,811 
‘ (def.) 140 
424 588 
365 3,564 
1,584 1,553 
201 305 
284 473 
,261 4,208 
788 778 
1,522 1,997 
(def.)12 (def.) 196 
110 178 
1,947 2,259 
4,687 7,878 
460 810 
793 1,046 
251 80. 
1,376 1,390 
79 60 
638 642 
1,945 1,991 
1,281 1,166 
4,426 5,420 
3,651 5,333 
735 721 
2,940 3,410 
629 617 
1,320 1,519 
34 49 
592 331 
83 382 
180 296 
148 123 


Inc. 


or 
Dec. 
% 


— 
iS 
is 
— + 
— 3 
ane 
+ 52 
mf 
ee 
+265 
— 66 


_ 
4223 
+ 41 
+ 55 
— 19 
ae 
— 64 
none 
— 62 
SS 
-_* 
+ > 


— J 
+140 
+ 49 
+ 26 
+ 54 
wm Ot 
+ 7 
+2 
ee 


+ 18 
— 00 
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—Twelve Months Net— 
(000 omitted) 
1926 1925 
$ $ 
2,728 2,999 
969 1,028 
145 7 
18,527 18,560 
66,078 53,666 
50,805 43,034 
1,890 1,707 
12,841 12,407 
3,292 2,650 
49 111 
44,945 40,154 
5,973 5,467 
8,051 7,753 
37,011 30,297 
3,986 4,547 
29,955 28,131 
2,608 2,148 
901 628 
2,979 2,843 
18,394 16,873 
22,295 21,108 
22,358 17,926 
3,180 3,221 
18,527 18,560 
3,513 3,262 
1,856 1,617 
9,927 6,823 
19,287 14,892 
7,609 6,758 
134 209 
18,052 17,530 
5,167 5,337 
31,280 28,276 
1,412 1,389 
4,197 3,619 
6,139 5,824 
30,279 30,032 
2,555 2,239 
5,929 5,219 
13,802 12,494 
27,039 26,938 
1,270 1,177 
23,565 23,763 
222 363 
7,007 8,959 
39,979 39,618 
20,333 18,013 
3,404 3,642 
4,018 3,937 
72,131 67,920 
10,157 10,592 
23,204 23,324 
1,808 1,091 
1,786 1,508 
40,922 31,510 
24,213 22,227 
106,432 100,108 
9,793 8,770 
9,146 8,891 
2,713 2,045 
22,032 20,354 
972 786 
4,842 4,769 
23,263 22,317 
12,014 10,822 
55,796 50,043 
47,088 49,091 
6,420 5,974 
42,100 40,038 
9.856 6,458 
12,562 12,252 
1,162 1,322 
6,075 4,726 
4,161 4.298 
4,398 4,364 
2,117 2,445 
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By LOUIS GUENTHER 


In the movement of interesting em- 

Creating ployees as partners, for this is the 
Closer essence of a stockholding interest, 
Ties that is generally spreading among 

our corporations there is the germ 

of a material socialism far more effective than the 
type preached from soap boxes by the utopian school 
of socialists which believes the world’s wealth should 
be distributed equally whether one works for it or not. 
In the first place it makes of the worker a man of 
affairs because he acquires his stock interest in his 
employer’s business with his own capital, be it cash or 
payment in work, and thus takes away whatever sting 
there would be were it a charitable contribution. It 
instinctively compels him to take a personal interest in 
its financial success for he appreciates he shares in it. 


On the other hand it throws upon the management 
of corporations where stockholders consist of a large 
number of employees a much greater moral responsi- 
bility, for it is against human nature to indulge in 
reckless operations where the mistakes would fall 
heavily on the immediate family. Lastly it brings 
about a closer community of interest between the forces 
that direct the affairs of a corporation and the labor 
that produces its earnings. 

It would be difficult for any school of radicalism to 
evolve a more scientific, and more substantial com- 
munity of interest than has been evolved by our long 
abused capitalistic system. It has outdistanced Marxian 
and Leninism, for it does not deal with dreams but 
with practical results. 


The passing of Lyman D. Gage, 


Lyman who was President McKinley’s 
D. Secretary of the Treasury, recalls 
Gage events of another period almost as 


stirring as those witnessed when 
we entered the World War. It fell to Mr. Gage to 
provide the funds for the treasury of the Government 
for the prosecution of the Spanish-American war. 

At the time business conditions were not as favor- 
able nor the people as prosperous as they were pre- 
ceding the late war, yet Mr. Gage, by his deft handling 
of our finances, succeeded in selling, through popular 
subscriptions, an issue of $200,000,000 Government 
bonds bearing three per cent per annum interest. Like 
Secretary McAdoo he appealed directly to the people, 
the only difference was that McAdoo had in his favor 
a higher rate of interest to offer than did Mr. Gage. 

Despite this disadvantage the late Secretary induced 
$20,226 people to purchase the Government’s Spanish 
war bonds to the extent of more than $1,500,000;000, 
though there was less than a sixth of this amount avail- 
able. His financing of our war requirements was con- 
sidered a remarkable financial achievement through- 


out the world. He tapped a golden well. What he 
did back in those stressful days was only a forerunner 
of what was to come when a similar situation arose. 


Many of the expedients he set in motion to awake 
the American people served later to prove models for 
another occasion when the nation found it necessary 
to fall back upon the wealth of its people. On that 
period alone was Gage’s reputation as a brilliant Sec- 
retary of the Treasury firmly established. 


If the heathen Chinese suddenly 

Always develops the human aspiration for 

the personal freedom and attempts to 

Goat attain it by rebelling against the 

yoke of outside interference, if 

two aspiring Nicaraguan politicians simultaneously 

wish to be their country’s president, or if Senor Calles 

believes he will strengthen himself with the Mexican 

working people by endeavoring to take foreign oil con- 

cessions without paying for them immediately 

throughout our land the coyottic yell is raised that 

Wall Street is behind these eruptions. Wall Street is 

ever the goat when some other victim to take the blame 
cannot be found. 


If it were not Wall Street it would be some other 
center in which wealth is supposed to be concentrated. 
The very wealth whose distribution is more universal 
in this nation than it is in any other spot on the world 
is responsible for America’s prosperity. If it is il- 
legally assailed it has every right to the nation’s pro- 
tection as has the life of an American individual in a 
foreign clime. We pray for the day when it can be 
said of America, like it has been always said of Great 
Britain, that wherever an American may happen to be 
the protecting folds of the Stars and Stripes will wave 
over him as the Union Jeck does over a British citizen 
—instead of leaving the impression abound that we are 
so craven and afraid of being picked up as the goat— 
that we will permit ourselves to be insulted and our 
property taken from us without due process of law for 
fear of getting into a scrap. 


One of the New York dailies, com- 


Hardly menting on an anonymous story 
Can Be that an uptown Stock Exchange 
True firm is financing a bear pool, has 


aroused considerable comment. If 
such is the fact the name of this concern should be 
produced. The chances are that the New York Stock 
Exchange would severely take it to task for conduct 
not only unethical but reprehensible. Ifa stock firm 
speculates on its ewn accord on the bear side of a 
market it should accept no public accounts. It is the 
same as taking a man’s money when the individual con- 
viction is it cannot make money for him. 





@ Georgian, Inc.— 


A Unique Cafeteria Chain 
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ECENT public offering of the 
Georgian Inc., Class A, 8 per cent 
preferred stock introduced inves- 

tors to a newcomer in the chain restau- 
rant business—one which not only em- 
braces the tried principles of sound ex- 
pansion in this field but which repre- 
sents the development of original and 
decidedly advanced ideas. 

The Georgian’s is still a localized chain 
business. Nine of its unique eating 
places are in Boston or vicinity and one, 
not far away, in Springfield, Massachu- 
setts. But that the field is national and 
would welcome the kind of service 
the company gives, is a point that no 
qualified observer would be likely to 
argue. 

So many new ideas distinguish the 
Georgian Cafeterias that it is difficult to 
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¢ A newcomer in the chain restaurant field has re 
given the public an opportunity 


development; 





has recently 
to share in its future 


«@ The new chain is the outgrowth of the old Georgian 
Hotel of Boston, Mass., and in its short existence has 
attained a notable success as a localized chain; 


Hl 


With the company’s expansion into other cities, which 


is the present plan of the management, the preferred 
stock’s position should be strengthened, and the com- 
mon gives promise of speculative possibilities for the 


long pull. 


By LAURENCE BEECH 


New England Correspondent of Tue FINanciaL Worip 


decide at what point to start telling the 
general reader about them. Perhaps the 
best clue to the central idea, however, 
is the fact that the founders were Bos- 
ton hotel men who had catered suc- 
cessfully to the jaded appetites of pro- 
fessional travellers, largely stage folk. 

The old Georgian Hotel served appe- 
tizing food of the best quality in large 
variety, and amid pleasing surroundings. 
The place was locally celebrated. But 
in 1919, its proprietor, W. E. Smith, 
foresaw the effects of prohibition, and, 
what is more significant, he decided that 
there was a much broader field in which 
to develop his conception of a new kind 
of restaurant business. He believed that 
a cafeteria with the refinements and at- 
mosphere of a well appointed hotel res- 
taurant, supplying food of like high 
quality 
prices, would win a large and regular 
patronage in residential as well as busi- 
ness sections. Of course the plain but 
clean cafeteria, supplying good food in 
fair variety, is no novelty to the business 
sections of Boston or any other large 
city. 

First Restaurant a Success 

The Georgians, however, were the 
first (and are still) the only high class 
self-service eating places (as distin- 
guished from lunch houses) in residén- 
tial sections. Mr. Smith reasoned that 
with increasing numbers of people driv- 
en by the servant problem to live in 
apartments; and that with a growing dis- 
like of housework by women whom 
changing conditions were calling to out- 
door sports, automobiles and amuse- 
ments; there was a demand for a better 
kind of eating place in such commun- 
ities. 

So with a former associate, V. H. Phil- 
brook, now president of the Georgian 
chain (Mr. Smith is treasurer), an un- 
successful restaurant was purchased in 
the Harvard Square section of Cam- 
bridge, and the experiment begun. Per- 


and variety but at moderate. 


haps the choice of location was a safe 
play; the MHarvard students are ll 
around—and they eat. At all events the 
place was almost an instantaneous success 
and soon became a vogue not only with 
students but with men, women and chil- 
dren. Family parties began to go 
regularly, many for three meals a day. 
And after-theatre, or movies supper 
parties also flocked to it. 

So much for a brief history of the 
idea and how it started. Let us skip the 
next six years which saw eight more 
Georgians opened, each the product of 
a wider and riper experience and of a 


better and bigger organization; and 
come down to November, 1926, when 
the company launched its tenth unit, 


which may not be the ultimate but 
which certainly sets exceptional stand- 
ards. 

The Last Word in Eating Places 

This latest addition is in Brookline, 
Boston’s famous residential suburb and, 
until recently, the wealthiest town of 
its size in the country. The building is 
on an L-shaped site which gives ample 
but not surplus frontage on a thorough- 
fare where property values are high. 
The main building is on cheaper back- 
lots. 

If you go looking for this restaurant 
expecting to be confronted with signs 
proclaiming the quality of its foods and 
the reasonableness of its prices, you 
will be disappointed. The outside is 
subdued and simple, suggesting refine- 
ment. You enter to find yourself in a 
spacious lobby, designed to strike an 
artistic note. There is the convenience 
of coat checking privilege by an atten- 
dant who accepts no tips. There are 
reception rooms with telephone booths 
and other facilities. 

You note that the lobby is effectually 
shielded from the cafeteria with decora- 
tive palms—a pleasing separation. The 


cafeteria itself is spacious without be- 
(Please turn to page 196) 
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MONG bond 
A men the 
complaint 
most often heard 
is not that they 
find it difficult to 
find customers 
for their wares: 
their principal 
trouble is finding 
securities to sell 
on a basis to sat- 
isfy the investors. 
The public has 
been so_ spoiled 
: by a prolonged 
period during which good issues were 
obtainable on a 6 per cent basis that 
it has been unable to adjust itself to the 
altered conditions in investments resulting 
from the plethora of capital and lowering 
interest rates. 








* * * 


OOD bonds on a favorable interest 
basis are not the only scarce com- 
modity. Unusual brains are also hard to 
find, especially the type of gray matter 
now so highly essential to successfully fill 
executive posts. Only last Sunday a cor- 
poration doing an annual business of more 
than $40,000,000 was compelled to adver- 
tise in the New York Times for a man 
qualified to assume the Presidency. Young 
men of ambition will find in this situation 
an inspiration to train themselves to be- 
come executives. Such ability commands 
its own salaries. 
* * * 
LL the current publicity radiating 
around Durant is of a character to 
build up his reputation as a speculative 
meteor. Little is said about the half dozen 
automotive enterprises which he floated 
shortly after his exit from managerial con- 
trol of General Motors. It is estimated 
that the public invested around $200,000,000 
in the expectation of making large profits. 
Those 200,000 Durant partners, while they 
do not regret his taking a vacation for a 
rest, feel they would be more cheered up 
if they could hear something favorable 
about the future of the enterprises into 
which they have put their capital. 
* * * 
HAVE just finished reading Thomas 
Gibson’s Annual Forecast. As usual 
it commends itself because of its clear 
thinking and incisive power of probing 
basic conditions around which the future 
of our industrial development revolves. 
This sage of economics and finance has an- 
other faculty so rare with men who deal 


with the essence of life and not with its” 


developed realities apparent to all eyes, that 
of writing down to the reader’s mind and 
not to the seventh heaven where delvers 
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into the imponderables are supposed to_ 


dwell. 
x * * 
E are told it is the shadow of some 
personality that is reflected in the 
accomplishments of outstanding business. 
Very often these shadows are of modest 
men who shun publicity so that the outside 
world seldom enjoys the opportunity of 
properly appreciating them. Wesley M. 
Oler, president of the American Ice Co., 
belonged to this shy type. Yet the stock- 
holders owe him considerable, for it was 
due to his genius and industry that its 
business reached its present large propor- 
tions. 
* * * 
HAT the New York Stock Exchange 
should widen its scope so that it can 
become in fact as it is now in reputation 
the world’s market for securities is a 
natural evolution. It is in line with 
Kismet: destiny. The wealth for the fu- 
ture development of the world is now 
centered in the Western hemisphere. To 
safeguard the New York Stock Exchange 
as its official market is essential. If the 
law needs to be amended to legalize this 
world market its liberalization should not 
be delayed. 


— 


The Siege Still On 

- HE beleaguered forces defending the 

five-cent fare for the New York 
transportation service still hold their fort 
with General Walker commanding. How 
long this siege will last is conjectural in 
view of the constant desertions to the 
enemy. It is known there is a decided 
division in the ranks of Tammany over 
this traction problem, with the pressure 
growing tighter for relief from present 
congestion. But that relief cannot come 
until the divided city fathers can be made 
to realize no funds will come forth from 
private capital for the operation and build- 
ing of new subways unless ‘definite assur- 
ances are received that a fair return on the 
investment is realized. That is impossible 
on a five-cent fare. General Walker 
should realize this and lift the siege from 
which no one is benefiting but the entire 
city is suffering through the lack of ade- 
quate transportation. 
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Why We Do Not Arbitrate 
E have nearly a billion and a half 
dollars invested in Mexico, all of 
which capital was entrusted to that nation 
under laws that guarantee it full protec- 
tion. To enact other laws intended to con- 
fiscate this capital represented by the prop- 
erties owned, no nation with any pride of 
national character can recognize. Presi- 





dent Coolidge says we have nothing to ~- 


arbitrate. The majority of the American 
people will support his firm attitude. Un- 
der the Monroe Doctrine our duty is not 
only to protect the property of American 
people but the nationals of other countries 
in the western hemisphere from  con- 
fiscation. When faced with that duty, to 
arbitrate is to temporize. Yet some of 
our Senators wish to put us in this humil- 
iating position by interfering with the ex- 
ecutive branch of the Government. 














Facts and Opinions 
Condensed 


Ten minutes a week, if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own _. business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice won stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent, In writing, please 
mention The Bache Review. 


Sent for three months, without charge 
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Members New York Stock Exchange 
42 Broadway New York 
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“DEPENDABLE 
INVESTMENT” 


@ For fifteen years 
we have been serving 
investors, large and 
small, who wish ex- 
perienced aid in mak- 
ing and watching 
investments. 


@ We are always 
glad to discuss this 
service with investors 
or to send a booklet 
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ment” which explains 
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priced merchandise. 


industry. 


Sales 








New York Merchandising Co., Inc. 


Common Stock 
Now paying at rate of $2 per share per annum 


Price on Application 


This company today is rated among the largest and 
most important concerns handling the importing, 
exporting and jobbing of a general line of popular 


New York Merchandise Company, Inc., sells the 
bulk of its goods to chain store companies, and its 
growth will be measured by the expansion in that 


1925 1926 
amen $6,943,036 $7,878,734 
sidindedie 3.44 4.25 


Complete analysis upon request 
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United States Municipal Bonds 


Exempt from all Federal Income Taxes 


Legal Investments for Savings Banks and Trustees 
Short maturities for Banks 


Long maturities for Investors 


Yielding 444% to 6% 


Specific offerings meeting your require- 
ments upon request for Circular F-308. 


Goren Wa ddell 


120 BROADWAY 
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Kuhn, Loeb & Co. Birthday 

HEN Abraham Kuhn and Solomon 

Loeb came to New York in 1867, 
after conducting a prosperous commission 
business in Cincinnati, then a hustling 
western community, they could hardly have 
visualized what an important superstruc- 
ture would be built up on the foundation 
of the private banking business they laid 
in New York. It remained for their 
descendants, and at that time for the young 
members of the organization, to live to see 
what vast importance this banking business 
would attain. 
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It was fitting on the firm’s sixtieth 
birthday for it to establish for itself a 
new record in achievements, when single 
handed, as the sole underwriting house, it 
purchased and sold an issue of $95,000,000 
Missouri Pacific Railroad Company bonds. 

During the sixty years Kuhn, Loeb & 
Company have been in business it has been 
identified with some of the most important 
historical events in the financial world. It 
has been closely associated with the financ- 
ing of the country’s most important rail- 
roads, and through this financing has been 
connected indirectly with the tremendous 


developments in industrial, financial, and 
agricultural affairs of the nation. 

The firm was the banker of Harriman; 
it acted as the banker for Japan in the 
Russian War, but its record has a panel 
in it more brilliant than any other, consist- 
ing of the work it has undertaken in re- 
organizing some of our prominent railroad 
systems and restoring them to a healthy 
constitution. 








Patriarch of Industrials 
: (Concluded from page 186) 














ery of package and bulk sugars. For 
the year ending December 31, 1925, pro- 
duction of refined sugar amounted to 1,- 
375,000 short tons and net income was 
$4,667,108 which amounted to earnings of 
$3.37 on common stock. These figures 
compare with a production of 1,219,000 
short tons in 1924, a net income of 92,- 
110,027 and nothing earned on the com- 
mon stock. Operating profits of $4,477,- 
143 in 1925 compared to a deficit for 
1924. 

Since 1891, the company has paid 7 per 
cent per annum on its preferred stock but 
dividends on common were suspended 
July 2, 1921, until January 2, 1926, when 
$1.25 was paid and have since been paid 
at the rate of 5 per cent per annum. 
Latest reports estimated earnings of $6 
per share on common stock for 1926, de- 
spite the fact that it was a bad year for 
the sugar industry. 

The possibilities in the stocks of the 
American Sugar Refining Company, of 
course, hinge on an improvement in the 
sugar situation. The accompanying tabu- 
lation shows the greater difference be- 
tween prices of raws and refined in 1926 
over the average spread in 1925. This 
spread as pointed out in our last issue 
largely determines the profits of the refin- 
ing companies. Although this spread in- 
creased but slightly over the previous 
year the American Sugar Refining Com- 
pany in 1926 showed substantial earnings 
satisfactorily meeting all divided require- 
ments. 

Net working capital of $65,132,148 
shown in balance sheet as of December 
31, 1925, and current liabilities of only 
$7,156,000 against $72,288,151 current as- 
sets, show that the company could readily 
respond to any improvement and would 
allow for more liberal disbursements on 
the outstanding 450,000 shares. Funded 
debt consists of only $30,000,000 matur- 
ing in 1937 and cash amounts to $28,000,- 
000 so that the company is in an excellent 
financial position to respond to any im- 
provement in the sugar industry. 

We are optimistic about the outlook 
for sugar as observed in the January 29th 
issue of THE FINANCIAL Wortp and rec- 
ommend the stocks of the American Sugar 
Refining Company on its present high 
yield basis. It appears to be an excellent 
speculative bargain stock having a store 
of possibilities for future appreciation of 
value in addition to the attractveness of 
its present yield. 
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IN 
OUR 
OFFICE 


By THE CHRONICLER 











UR brokerage office is not a large 
QO one, but it is a very old one. It 

is located on the top floor of an 
ancient building in the Wall Street district. 
It has been there ever since that build- 
ing was erected over fifty years ago. The 
physical appointments are modest. The 
floor is covered with linoleum. The quo- 
tation board covers one wall of the room, 
and a young man marks the changing 
prices on the board with chalk as they are 
called out to him. Three rows of com- 
fortable wooden chairs, six in each row, 
face the “blackboard.” A_ gossip ticker 
grinds away in one corner, and on a long 
table under the windows the principal fi- 
nancial publications are laid out. There 
are, of course, the inevitable cuspidors of 
shining brass, two for each row of chairs. 
It is all very old-fashioned and in strange 
contrast with the popular conception of 
an up-to-date Wall Street office. 


Introducing the Clientele 


As to the clientele—by which I refer to 
the regular attendants who appear each 
day, rain or shine, there are only a half- 
dozen of us. I will introduce them. 

First there is the Derelict. He is a 
large kindly, very courteous man on the 
shady side of seventy. Years ago he made 
a great fortune in the stock market and 
lost it again. He now has just about 
enough income to provide him with the 
necessities of life. He lives with an old- 
maid daughter in the old aristocratic sec- 
tion of Brooklyn—the heights. When 
everything else went he kept the home 
intact. He never makes a trade, but he 
occasionally gives an order for a large 
block of stock ten or fifteen points below 
the current price. These orders the cus- 
tomers’ man gravely accepts, knowing that 
they will be cancelled if the stock comes 
within five points of the stipulated price. 

The Derelict sits in his favorite chair in 
the front row, which none of us would 
think of usurping, from ten until three. 
His clothing is a little threadbare, but his 
linen is always immaculate. His black 
string tie is meticulously arranged above 
the wide expanse of white shirt-bosom. I 
whimsically picture his daughter tying it 
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for him each morning and kissing him 
goodbye. He has no financial interest in 
the market, but he is rich in reminiscences 
of the Street, and I imagine that he carries 
on large hypothetical campaigns in the 
market on which he reaps huge profits in 
fairy gold. He is living in the past and 
we all love him. 


Next in order of importance is the 
Grouch. He is a little wry man with a 
white chin-whisker and a pair of eye- 
glasses with thick lenses over which he 
glares at the world and all its works. He 
sits perched on a high stool beside the 
stock ticker at one end of the quotation 
board and calls out the price changes to the 
marker. When he makes a profit he com- 
plains more bitterly than when he makes 
a loss, and he is a master of satire, 
Strangely enough, we all love the Grouch 
next to the Derelict, for reasons which 
you will learn hereafter. 

Then there is the Promoter. He is a 
large, ruddy-faced man with a resonant 
voice, and when he wishes to make a point 
he aims his forefinger at you a la Dr. 
Munyon. What he promotes I do not 
know, but he frequently hints of great 
projects and consolidations which are de- 
pendent on his sanction and his efforts. 
He trades quite freely and usually in a 
successful way, and always has the ap- 
pearance of being very busy, whether he 
is or not. 


The Youngest Member 


The Piker is our youngest member. He 
is a slim, active, nervous young man of 
about 30. He operates in fractional lots 
except when he makes a sudden profit, 
whereupon he increases his ventures as 
rapidly as his means will allow. If he had 
more money he would be called a plunger 
rather than a piker. 

The Hustler is the customers’ man. He 
is something of a diplomat and can call 
you for additional margins in such a way 
as to almost make it a pleasure to put 
them up. He controls a_ considerable 
amount of outside trade which comes in 
over the telephone or by mail. He is a 
fountain spring of advice, to which none 
of us pay any attention, and ‘he watches 
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MARKET LETTER service covering, 
weekly and monthly, all important financial 
developments and our interpretation of 
their effect on the securities market. 
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or monthly letter No. FWM 
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Investment 
Suggestions 


Railroad Bonds 
To yield 4.65% to 5.40% 


Municipal Bonds 
To yield 4% to 4.75% 


Hydro Electric Bonds 
To yield 4.70% to 5.80% 
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To yield 4.60% to 6.80% 
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that is best now; shows 
why money is lost and 
how it is made. 

Every investor should read 
this report. A copy free 
now. Use the coupon. 


BROOKMIRE 


ECONOMIC SERVICE INC 
570 Seventh Ave., New York 


Send me a copy of Bulletin F-177 
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the gossip ticker closely. He lives in the 
hope that one day he will be taken into the 
firm. 

As to myself, I am a sort of idler, enter- 
taining myself with occasional flyers in 
the market, and being vastly entertained 
by the characters so briefly described, and 
by the incidents which take place in our 
office. You may set me down as being 
merely the chronicler of what goes on. 


There are others, but they are not of the 
inner circle. There is the Senior Partner, 
a small very bald man who comes into the 
customers’ room infrequently, The Pluto- 
crat who trades only in thousand share 
lots drops in almost every day, but he is 
never cordially received by anyone but the 
Hustler. I observe that when the Senior 
Partner comes into the room he nods 
rather curtly to the Plutocrat but shakes 
hands with the Derelict and calls him 
“John.” I don’t know why that is, but I 
rather like the Senior Partner for it. 


From time to time other customers drop 
in and sit around—sometimes for a few 
days; sometimes for a week or two. The 
Hustler greets them but the rest of us are 
silently observant. The Derelict is calmly 
reserved. The Grouch apparently resents 
their presence as being something in the 
nature of a personal grievance, and he 
waggles his white chin-whisker in a bel- 
ligerent way and glares at the interlopers 
over his glasses. The Promoter scans them 
with a speculative eye, but says nothing. 
The Piker, who is a sociable and good- 
hearted chap, looks as if he would like to 
make friendly advances, but he dares not 
face the stern disapproval of the rest. So 
he fidgets a little and holds his peace. 


If, from this sketchy description you 
have visualized our office and its patrons, 
you may perhaps be interested in the 
reminiscences of the Derelict, the vigorous 
protestations of the Grouch, the somewhat 
incoherent activities of the Piker, the pro- 
fuse comments of the Promoter, the 
diplomacy of the Hustler, and such inci- 
dental events as may be worth recording. 


Editor's Note—This is the first of a 
series of articles entitled “In Our Office.” 
The next article will appear in the issue 
of February 12. 








Unique Cafeteria Chain 
(Continued from. page 192) 
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ing ostentatious, carrying out further, 
the atmosphere of quiet geniality and 
leisure. From 200 to 225 people can be 
seated there without the least sugges- 
tion of crowding. 


Small Unit Profit, Large Volume 


As to profits? The story in a nut- 
shell is small margin on large volume— 
the familiar chain store recipe. The 
company secures mass patronage by the 
quality of its food and service, attrac- 
tiveness of surroundings, convenience of 
location and low prices. It selects lo- 




















Odd Lots 


Allow the small investor to 
take advantage of market op- 
portunities. 


They enable the larger inves- 
tor to diversify his holdings, 
thereby increasing margin of 
safety. 


Our booklet which explains the 
many advantages offered by 
Odd Lot Trading furnished on 
request. 


Ask for F.W. 277 


100 Share Lots 


Curb Securities Bought or Sold for Cash 
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Our Market Letter 


this week reviews 
A. M. Byers Company 


Crucible Steel Co. of America 
Sent on request for 129-5 


McCLAVE & CO. 


: § N. Y. Stock Exchange 
Members ) N. ¥. Cotton Exchange 


67 Exchange Place New York City 
Uptown Office—Hotel Ansonia 

















Texas Gulf 
Sulphur Co. 


Analyzed in our 
WEEKLY REVIEW 


Copy on request 


PRINCE & WHITELY 
tstabushed 1878 
Members N. Y. Stock Exchange 


25 Broad Street New York 
Uptown Office: Hotel St. Regis 
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Larutan Fuel 


Company 


Ist Closed Mortgage 7% 
Sinking Fund Gold Bonds 


Due April 1, 1930 


Original issue ..... $2,000,000 
Retired through 
Sinking Fund.... 400,000 

Net carnings for 3 months 
ended December 31st, offi- 
cially reported at the rate 
of five times present inter- 
est requirements. 


Sinking Fund operates to 
retire a minimum of $25,000 
bonds monthly—calculated 
to retire over 70% of the 
original issue by maturity. 


100 and accrued interest 


Further information 
on request 


A. M. LAMPORT & Co., Inc. 


44 Pine St., New York 
24 Commerce St., Newark 


























a statement of earnings must be con- 
sidered as not fully reflecting progres- 
sive growth in earning power, nor as 
giving effect practically at all, to earn- 
ings from the newest and largest cafe- 
teria at Brookline, or from another large 
unit opened shortly before, in Spring- 
field, Mass. 

The same considerations apply to the 
earnings on the common stock. In 
short here is a company with its future 
before it and one whose earnings as re- 
ported during the development period of 
the last three years are likely to look 
small, almost insignificantly so, by com- 
parison with those of a few years hence. 
With the company’s further expansion 
which it is the management’s avowed 
policy to carry on steadily but carefully, 
the preferred stock’s position should be 
consistently strengthened and the com- 
mon stock, disregarding intermediate 
fluctuations, has good possibilities of 
enhancing in value. Dividends on the 
junior shares are, however, not apparent- 
ly a near future prospect and they 
should be a long pull speculation. 














cations only after careful surveys and it 
advertises liberally. The average check 
is about double that of the ordinary 
lunch room which means twice the vol- 
ume of business from a given number 
of patrons. 

The company spares no expense in its 
buildings and equipment, but has demon- 
strated the earning capacity of the in- 
vestment. Its plants average $125,000 
apiece. The entire plant investment, 
including two small units, called Georgian 
Quick-Bites, is carried at approximately 
$1,250,000 and good will which unde- 
niably is very valuable, stands at $1 on 
the balance sheet. Current and other 
assets bring the total assets, as of No- 
vember 30, 1926, up to $1,473,000. De- 
ducting current liabilities of $154,000 
leaves net assets of about $1,320,000. 
Against these stand $37,000 in mortgages 
and purchase money obligations, $1,100,- 
000 preferred stock, and 100,000 shares 
of common stock of no par value, quoted 
around $14 a share or for a total valua- 
tion of $1,400,000. 


Earning Power and Outlook 


Plainly there is nothing back of the 
common but good will and earning 
power. The Class A Preference stock 
of $20 par value is entitled to 8 per cent 
cumulative or $1.60 a share per annum, 
and at its recent offering price of $21 
a share, yields 7.61 per cent. 

In the two years and eleven months to 
November 30, 1926, net profits averaged 
- $175,329 per annum, after depreciation 
and the elimination of certain non-re- 
curring charges. This equalled 1.99 
times the annual preferred dividend re- 
quirements with a balance of 87 cents 
a share on the common. On their face, 
these figures do not entitle the preferred 
to investment recommendation, but such 
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Outlook for U. S. Steel 
(Continued from page 184) 















year back, and although present activity 
appears abnormally high, it is but keep- 
ing pace with the growth of the country. 
The second flaw in that sort of reason- 
ing is that comparisons are made in 
dollar volume, whereas the dollar of to- 
day has but a fraction of its purchasing 
power of pre-war years. 


Demand for steel from the building 
trades can, therefore, be expected to 
continue at its present rate, at least. 


The third subdivision of steel con- 
sumers constitutes the automotive indus- 
try. Although the outlook for a number 
of the individual automobile companies 
may not be cleariy defined, the indus- 
try as a whole is facing a good year, 
particularly in view of the present state 
of general prosperity of the country. 
Although December sales and produc- 
tion showed a slowing down in 1926 as 
compared with 1925, more automobiles 


were produced and sold during last 


year than any other year of the indus- 
try’s history. The conclusion that 
must be drawn is that the seasonal fluc- 
tuations are disappearing, and that sales 
are becoming better distributed through- 
out the year. If 1927 proves to be a 
smaller year for the auto manufacturers 
than last year, the difference will be but 
slight. 


Oil, gas, water and mining, as a 
group, rank next in importance, and 
there are no clouds in the skies which 
would portend other than sustained de- 
mand from these quarters. As to the 
matter of export demand, the European 
steel cartel has not proved to be the 
obstacle to American competition which 
was expected. Europe is far from be- 





Making Money 


from the 


Cross Currents 
in the. 
Stock Market 


In recent markets, some stocks, like Baltimore 
& Ohio, Timken, Remington Typewriter and 
Loew’s, have made new highs for years. In 
exactly the same markets, others, like the South- 
ern Dairies issues, Electrical Refrigeration, and 
Kresge have made new lows. 


A test account, carried on under the direction 
of the American Institute of Finance, for the 
past 27 moriths, carrying at all times 1,000 
shares on the long side of the stock market, 
offset by 1,000 shares on the short side, has, 
through this method of discriminating purchase 
and sale, developed an unusually satisfactory 
profit. 

This. method of picking and choosing, then 
(as contrasted with the old method of “buying 
the market”? or ‘“‘selling the market’), is proving 
particularly profitable. 

You, too, can benefit from this method of dis- 
criminating buying and selling. A simple re- 
quest brings you full explanation, without any 
obligation, and an Advisory Bulletin, making 
definite and specific recommendations. 


Just ask for Analysis FWF-5 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 








Increasing Safety 


Reducing the mortgage every 
year gives additional protection 


to bonds that are safe and sound 
at the start. Send for folder 
F. 12 telling how this is done. 


PLWBroves &€o. 


ORPORAT 
ESTABLISHED 1907 
115 Broadway 60 State St. 
New York Boston, Mass. 








Investment Suggestions 





We Recommend 


Chile Copper Company 
Debenture 5s, due 1947 
At mkt., to yield about 5.25% 


Florida Power & Light Co. 
First 5s, due 1954 
At mkt., to yield about 5.42% 


Potomac Edison Company 
First 5s, due 1956 
At mkt., to yield about 5.20% 


Circulars upon request 
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120 BROADWAY 
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What’s Wrong With 
Oil Stocks? 


For over a year now, at the same 
time many were bullish on oils, the 
American Securities Service has cau- 
tioned its clients against expecting 
9 any large advance in them. This 
proved sound. See diagram, showing 
trend of prices. Oil stocks have per- 
sistently lagged. 


What next? Earnings are 
good. Are technical market con- 
ditions now right for a broad 
advance? 


Another impartial analysis up-to- 
date, with specific recommendations, 
is just being prepared for our clients. 
To acquaint you with our Service, a 
sample copy of this valuable report 
sent free. Simply ask for “Special 
Report on Oils.” 








American Securities Service 
1037 Corn Ex. Bank Bidg., N. Y. 


















































Changing 
Conditions 


make it desirable to keep 
in close touch with cur- 
rent market trends and 
developments. 






































For a concise view of 
the investment situation, 
send for copy of our 
current 


Market Letter 


We have a special de- 
partment for executing 
Odd Lot (less than 100 
share) orders. 

























































































Ask for Market 
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ing thoroughly rehabilitated, and in 
view of the improving economic stabil- 
ity of the countries on that continent, 
increased demand upon our producers 
would not be at all surprising. 
Summing up the entire situation, there 
is found no support to a contention that 
U. S. Steel will see a less profitable 
year over the coming months than It 
did in 1926, and all present indications 
point to at least a continuation of the 
corporation’s current rate of earnings. 
With the above factors in mind, the in- 
clusion of steel in Mr. Guenther’s Janu- 
ary 29th Bargain List is most logical. 


4) 
U 


Pullman to Reorganize 


REORGANIZATION plan of the 

Pullman Company involving the 
formation of a holding company to take 
over the two operating companies, the 
Pullman Co. and the Pullman Car & 
Manufacturing Co., and the exchange by 
the stockholders of stock now held for 
stock in the new company on the basis of 
two and one-half shares of new stock for 
each share of old was announced this 
week, 

The general form of the plan, the de- 
tails of which are not yet available, was 
suggested as a possibility in an article that 
appeared in THE FINaNcIAL Wort.p’s 
issue of October 11, 1924, when the stock 
was recommended at around $130 a share. 

In this analysis Mr. Guenther made the 
following statement: “Several years ago 
THE FINANCIAL WORLD,. in reviewing 
Pullman’s possibilities, ventured the con- 
jecture that a likely occurrence in the 
evolution of its business would be a 
segregation of its manufacturing business 





* from the transportation end.” This segre- 


gation occurred in May preceding this 
article. Mr. Guenther went on to say, 
“Without trepidation the writer now prof- 
fers another conjecture that in the course 
of time this child formed from the rib of 
Pullman will produce several eventualities, 
one, prove the source of extra dividends; 
two, may provide the occasion for a con- 
siderable stock dividend, and, third, the 
directors may come to the decision of dis- 
tributing the stock in the Pullman Car & 
Manufacturing Co. to the stockholders of 
the Pullman Co. All of these are proba- 
bilities very much within the range of pos- 
sibilities, considering what has preceded in 
Pullman’s career.” 

The stock reached a high of $199%4 a 
share in 1926 and is currently selling for 
about $188 a share. 

The holding company would have to 
issue at least 3,375,000 no par shares in 
exchange for the present outstanding 
1,350,000 shares of $100 par value. If the 
present price is maintained, the split-up 
would mean about $75 a share for the new 
no par stock. 

There has been no indication of the divi- 
dend rate in prospect for the new stock, 
but it is estimated that it might be $4 or $5 
a share against the present rate of $8 a 
share annually. A rate of $5 on the new 
stock would mean $12.50 a share on the 
old stock against $13.42 earned a share 
for the year ended July 31, 1926. A $4 











Ten Basic 
Industries—No. 7 








OIL 


gasoline for autos and 
trucks, fuel oil for ships 
and power plants, lubricating 
oil for machinery of all 
kinds. 


When you buy “Shares in 
America” you become part 
owner of 24 leading com- 
panies, including: 


Standard Oil Co. of California 
Standard Oil Co. of Indiana 
Standard Oil Co. of New Jersey 
Standard Oil Co. of New York 
Vacuum Oil Company 


Ask for Booklet No. 6 
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We issue daily and periodi- 

cal Market Letters and 

reports which will be sent 

to investors on request 
Ask for “G 2” 
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Uanuver 7320 New York, N. Ye 














Baldwin 
Com. Solvents 


U. S. C. I. Pipe 


Just available a 


PRICE CHART 


of these three market leaders, 
with interesting data on their 
action from Dec. Ist to Jan. 
31st. 


Our Weekly Theory of 
Stock Trends 
Applied Daily 
Particulars Gratis 
(Use the Coupon) 


PRATT’S 
STOCK TRENDS 


272 Pelton Avenue 
Staten Island, N. Y. 











Please mail chart and data ad- 
vertised to: 
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|Odd Lot Diversification 


is not on just one stock. 


: 
| Unforeseen conditions might affect one stock. With your total holdings divided 
amongst eight or ten leading stocks a depression in any one of them would not 


: Or lot buying strengthens your financial holdings, because all of the burden 
materially affect you. 


For safety—diversify your buying—buy odd lots! 


Ask for F.W. 278 


100 Share Lots 


| 
Curb Securities Bought or Sold for Cash | 








61 Broadway 


JohnMuir&@ 
6 Bs 


rate would call for $10 a share on the 
present stock to yield about 5.33 per cent 
on the new stock at the present market 
price. In view of the conservative policy 
of the management, the $4 rate seems 
more probable. 

The procedure of forming a holding 
company will obviate the necessity of sub- 
mitting the company’s plans to the Inter- 
state Commerce Commission for approval, 
and with consequent delay. However, this 
reorganization may mean more complete 


Members 


freedom of the manufacturing activities 
from Government supervision. 








Bond Market 
(Continued from page 189) 








New York Stock Exchange 
New York Cotton Exchange 


Associate Members: New York Curb Market 








year’s requirements of such issues. The 
railway company itself has remitted to the 
committee for the benefit of the railways 
obligations not guaranteed by the govern- 
ment, a sum sufficient to enable the com- 


New York ork | 





mittee to pay the cash warrants due to and 
including July 1, 1924, upon that class of 
railway debt. 

Coupons for 1926 on above issues may 
now be presented to paying agents for 
payment. 

Concurrent with the offering of $95,- 
000,000 Missouri Pacific 1st and ref. 5s, 
Series “E,” 1977, the various already out- 
standing issues of this road are quoted at 
or near their best prices for some time. 
The new bonds refund the issues of Ist 























New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price or 

Name of Issue Offered Dates Basis Yield 
Aaertes O 2. Corp, tat mort. &: £:. Gabe TOF od vccdicccicccvcs 4,250,000 J. & J. 9816 nec 
BeGeawae:, TOO. OED, SEE. GEE. DOC. TH oko iin icc diescpicwvviccccswecios en: ne 98% 7.13 
British Columbia (Province of), bds. 2-yr., 44% treasury bills, ’29.. 6,000,000 I.&7 100 4.50 
Canes Sieeeree Gry, Cut. OF Ge: TOC E oie iiss os viewed cikiesiwsenvesiove 27,500,000 F&A 93% 6.50 
Coastal Highway (South Carolina) 4%s, 1931-39 ..........c.cccoe 1,000,000 F.& A aaa 4.40 
Community Pwr. & Lt. Co., lst mort. 30-yr. coll. 5s, 1957 ........ 11,000,000 M. &S 95% 5.30 
Fox New Academy of Music, 1st Mtg. Ishld. 6%s, 1928-36 ........ 1,100,000 M. &S 100-100% 6.00-6.50 
General Motors Acceptance Corp., 10-yr. s. f. deb. 6s, 1937 ........ 50,000,000 F&A 100 6.00 
Piomecon Clie Gl) Temam, Se. TOAS-G6  occiccs ccc sicccsswesnceeceses 5905: 6G0 =. wdeeae nawne 4.40 
ugeon. (J. is.) Co., SH serial Motem TOSO-F6 ioc cies cecccesecccccce 10,000,000 F. & A. 99.86-100.42 4.85-5.02 
lemmuwcon Willies Co., tet & ret. Ge, TGEE .cciccccesiccccccesecece 3,750,000 F. & A. 96% 5.25 
Eee ry OE, Ti, Be TRGB kink vikc cc iesicndecctenncesnsee 1,500,000 Pw. & A. 101 
McCormick (Chas. R.) Lumber Co., Del., 1st mort. s. f. ser A, 1941.. 3,500,000 M. & N. 100 6.00 
Missouri Pacific Railroad Co., 1st & ref. 5s, ser, F, 1977 .......... 95,000,000 M. & S. 100 5.00 
Nat’l Life Bldg., Chicago, 1st mort. Ishld. s. f, 6s, 1947 .......... 1,500,000 dd. & J. 100 6.00 
Natl Tile Co., Geb., 1O=yr. CIGM, 19ST oe dsivicccccicoccviesescuccoe 1,000,000 F. & A. erate wine 
New South Wales (State of) Australia, 30-yr. ext. s. f. 5s........... 25,000,000 F. & A. 96% 5.25 
Okie. Natural Gas Corp., ist mort. GE: ser. A .ccccciscvcececccvssceee 3,795,000 J. & J. 100 6.00 
Phila, Rapid Transit System 5% equip. tr. ctfs., ser. K, 1927-36.... LACRCOe twee ee 4.75-5.30 
Seattta Clie OF), Wank... 4568; TEESE T ocoivicics tinsieccadiswiescees vice 1,000,000 M. &S ane 4.10-4.15 
Southern New England Ice Co., 1st mort. 6%s, ser. A, 1942 ...... 2,300,000 F.& A 99% 6.50 
Standard Pwr, & Lt. Corp., deb. Ga, 1967 ....cccccccccccccccccces 24,000,000 F&A 99% 6.03 
Standard Investing Corp., 10-yr. deb. 58, 1937 ......ccccccsccccecs a-4,500,000 M.&S 100 5.00 
250 W. 39th St., Bldg., 1st mort. 10-yr. s. f. 6% deb. 2... ccc ceeeee 1,350,000 F&A 9814 6.20 
Wayne (County), Mich., 4%8, 1929-37 ..... ccc ecece renner ncccccccee $:442-000- .-§ § Kwavien “eee 4.15 

a-Each $1,000 deb. warrant entitling holder to receive without cost 10 shares of common stock. b-Each bond has a 
detachable warrant entitling holder for each $100 bond, subject to prior termination or alteration of right, to purchase 
on or prior to Feb. 1, 1942, 1 share of the no par value common stock of company at a price of $12 per share on or 
before Feb. 1, 1932, thereafter at $15 per share on or before Feb. 1, 1937, thereafter at $18 per share up to and including 
Feb. 1, 1942 and otherwise as provided in the First Mortgage. 
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The Securities of 
the Bell Telephone 


System are based 
ON. Service VHYeVTe 


ips physical properties of the 
System have a book value of 
more than $2,800,000,000, but be- 
sides that there is a scientific and 
technical force of 5,000 people 
engaged solely in secking to fur- 
ther develop the science of tel- 
ephony and to improve methods 
for making the service better. The 
activities of this force furnish de- 
pendable assurance of continued 
improvement in the plant of the 
System and its service to the 
public. 





The stock of A. T. & T., parent company 

of the Bell System, can be bought in the 

open market to yield a good return. Write 
for booklet, “‘ Some Financial Facts.” 


BELL TELEPHONE y 
SECURITIES CO. inc 


D.F. Houston, President 
195 Broadway NEW YORK 


“The People’s 
M. ssenger”’ 














and refunding 6s, Series “E,” 1955, and 
Ist and refunding 6s, Series “D” of 1949, 
both of which are called at 10734, and the 
three-year secured 5s of July 1, 1927. It 
is advisable for holders of the three above 
issues to exchange their called or matured 
bonds for those of the new issue. 

Sinclair 7s of 1937 and 6% of 1938 were 
active during the week upon rumors of 
new financing, which may probably take 
the form of the calling of some of the 
higher coupon bonds, replacing those with 
issues bearing a lower rate. 

The foreign list was called upon to ab- 


sorb profit taking and although the upward 


trend of the prices of issues of this char- 
acter was checked somewhat, offerings 
were well taken and the list displayed no 
signs of weakness. 





Our Mounting Gold Supply 


E continue to add to our gold sup- 

ply whether we want to or not. As 
we do so the base for credit expansion is 
extended. Yet this credit expansion has not 
culminated in what certain English econ- 
omists predicted in inflation, for which 
there is a good reason. The wealth of the 
country and its citizenry increases pro- 
portionately with its business expansion so 
that a balance is maintained. This situa- 
tion accounts for our ability to provide the 
credit for our business necessities and have 
plenty of capital available for our increas- 
ing investment demand. 
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E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 








Electric Bond and Share Company 
(Incorperated in 1905) 


Paid-up Capital and Surplus, $85,000,000 
71 Broadway 


New York 





A Bargain Stock 
(Continued from page 185) 
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crete values to be had in purchasing the 
stock at $164 a share in addition to a $10 
dividend with a yield of 6.2 per cent. 
Atchison is one of the largest railroad 
systems in the country, operating a total 
of more than 12,000 miles of lines with 
many profitable feeders to the main ar- 
teries. Its program of extensions and 
improvements has been. financed princi- 
pally through the issuance of convertible 
bonds, which to a large extent have been 
converted into common stock. The prop- 
erties, as has been stated heretofore, are 
in excellent condition. It is one of the 
few roads that has been able to provide 
for its equipment requirements without 
turning to new financing in the form of 
equipment trust certificates. The book 
value of the stock is close to 50 per cent 
more than the stock is selling for in the 
market. The freight handled is unusually 
well diversified and gives clear indication 
of an increasing trend in volume. Gross 
revenues have shown consistent improve- 
ment with net improving in like manner. 

It is fitting that in giving consideration 
to the possibility of the payment of a 
liberal stock dividend to mention that 
early in the past year the by-laws were 
altered to allow for greater leeway on 
the part of directors in the issuance and 
disposal of additional stock. With this 
becoming an actuality, the rights to sub- 
scribe might prove an additional feature 
adding value to the present value of the 
shares. With the obstacle of valuations 


The Financial World 








out of the way and the road clear for 
making a suitable stock declaration it is 
to be expected that a more liberal cash 
dividend policy will be inaugurated. 

Atchison is entitled to its place among 
the bargain stocks. 
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i “Quotitis” 
(Concluded from page 183) 
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the reason was that they had been inflated 
beyond a conservative valuation and conse- 
quently their quotations receded nearer to 
a level’ representative of their value based 
on their capital and earning power con- 
trasted to prevailing interest rates. 

But the cause was discernible in the 
declining quotations. That is somewhat 
different than simply the effect. 

On the other hand, 40 per cent of the 
listed securities ended the year with higher 
quotations. This advance resulted from 
an appreciation of the upward trend in 
earnings and profits. 

Now, had the holders of this 40 per 
cent of securities whose prices advanced 
accepted the trend of the market as re- 
flecting a general decline and disposed of 
them because “Quotitis” took hold of 
their nerves, they would have been out ot 
pocket. In some instances for a substantial 
amount. Especially would this have been 
the case in General Motors, duPont, Balti- 
more & Ohio, Pullman and numerous other 
stocks, the rails in particular 


A Specific Case 

Therefore, know your securities By 
knowing them you provide yourself with 
a good antitoxin for “Quotitis.” 

How many of the first mortgage bond- 
holders of Warner Sugar Refining Com- 
pany were frightened out of their invest- 
ments by the decline in these bonds be- 
cause of the depression caused by over- 
production in the sugar industry. They 
dropped to $79. 

Had they known their security, were 
they acquainted with the fact that these 
bonds whatever happened were worth a 
hundred cents on the dollar plus all the 
accrued dividend, for it had valuable prop- 
erty as their lien, they would not have 
sold them. “Quotitis”’ would not have 
made a cold chill run down their spine. 

These bonds are now selling around $103 
or within two points of their callable price. 

This is an outstanding example of losses 
investors can unwittingly fall into through 
the fright falling quotations arouse. More 
instances of a similar character can be 
cited, but that would be only cumulative 
evidence littering the record for which the 
present space is limited. 

Where one deals in values and is not 
attempting to take advantage of transitory 
fluctuations as the speculator does, before 
succumbing to any of the nervous sensa- 
tions of “Quotitis,” he should earnestly 
endeavor to dig into the cause to determine 
whether the effect is likely to be perma- 
nent instead of one of the minor market 
movements through which we so often 
pass. 


February 5, 1927 








Associated Gas and Electric 
System 


Founded in 1852 





Public Service in 1,000 Communities 


One of the outstanding features of the Associated 
System is that its properties serve a wide variety of 
communities and enterprises. This diversity adds 
materially to the stability of earnings. 


The Associated properties are located in 14 states. 
They serve 420,000 customers in 1,000 old and well 
established communities with 2,300,000 population. 


Wide Diversity of Earnings 


predominates. 


ated System. 






NGAS EELECTRICU 
\ 


61 Broadway 





The communities served 
manufacturing, mining and residential areas, which 
means wide diversity. No one industry or business 
Prosperous conditions in one area 
offset less favorable conditions elsewhere. 


Over 37,000 persons, of whom a majority are cus- 
tomers, have invested in the securities of the Associ- 





Associated Gas and Electric Company 


Incorporated in 1906 


Write for our Illustrated Year Book 


Associated Gas and Electric Securities Company 


include agricultural, 


New York 
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Mr. WILLIAM A. RAMSAY | 
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BILLINGS, OLCOTT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


ANNOUNCING THAT 
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Stollin’s Mystery Stock 

HE cat is out of the bag. The so- 

called mystery stock that J. W. 
Stollin has been ranting about in his 
fake Financial Criterion in Barnumesque 
language as the stock market sensation 
is Alvarez Mining, another addition to 
the Boston Curb’s menagerie of tigers 
with claws that rend. It is to outdo 
Ardsley Butte in market performances, 
that is to say, it will rise higher than 


the balloon. It may rise under the 
artifical gas provided by its manipula- 
tors, but how long it will stay up is an- 
other question. When it decides to come 
down watch it fall but only as a spec- 
tator. In his preying quest for victims, 
Stollin does not spare even women. We 
have one of his telegrams addressed to 
a lady in which he urges her to invest 
all her available funds before the big 
rise begins. 
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Protection For Your Pocket Checks 
Always Instantly Available 





A simple, convenient and economical means. of 
protecting your Pocket Checks as you issue 


Protectu Bank Note Corporation 
725 South Wells St., CHICAGO 


Write for descriptive circular and prices. 
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BERMUDA 


IDEAL FOR WINTER AND 
SPRING VACATIONS 


Average yearly temperature 70° 


Only two days from New York—-sailings 
twice weekly, on transatlantic liners 


Ss. S. FORT VICTORIA 
Ss. S. FORT ST. GEORGE 


All outdoor sports, including golf, tennis, sailing, 
bathing, horse racing, fishing, riding, driving, etc. 


The Bermudiania Hotel in Hamilton, St. George 
Hotel, St. George, the last word in modern hotel 
Excellent cuisine and service. 


For booklets and reservations write 


FURNESS BERMUDA LINE 


34 Whitehall Street, New York City, 
or any local tourist agent. 























Bulls and Bears 
(Continued from page 188) 











Nunnally— 
Rating “C” 
Net earnings for the last year were $1.50 
a share. That does not leave much margin 
over the current dividend of $1 a share. 
With the cost of sugar going up, prospects 
for improvement in 1927 are not bright. 


Lorillard— 
Rating “C” 

Among the tobacco companies Lorillard 
still lags behind and is not benefiting 
from the increased tobacco consumption. 
The net for 1926 was only $2.58 which 
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is not a large margin over the present 
dividend of $2 a share to which it was 
reduced last summer. Larger earnings 
will be needed to make even this dividend 
appear safe. 


Pacific Mills— 
“Rating “C” 

The improvement in the textile industry 
has not yet reached the business of the 
Pacific Mills, which for the year 1926 re- 
ported an increase in deficit from operation 
to $927,052 from $520,819 the previous 
year. It is thought the worst is now be- 
hind the company. 


Postum Cereal— 
Rating “B” 
Postum has been under a drag due to 
its prospective increase in capital. It is 





now proposed to enlarge its authorized 
share capital from 1,475,000 shares tg 
2,000,000. Naturally the conservative jn- 
vestor would like to first learn if profits 
will keep pace with increasing capital. On 
that would depend the continuance of the 
present dividend. 


Pressed Steel— 
Rating “D” 

How erratic is this company’s record is 
recorded in the preliminary report of 1926 
business, which indicates a net loss of over 
half a million dollars. 


Public Service— 
Rating “A” 

Here is another company capable of 
developing increased earning power, not- 
withstanding the increase in the outstand- 
ing capital stock necessary to provide for 
its growth. Approximate net earnings for 
1926 were $2.43 as compared to $1.89 for 
the previous year. 


Stewart Warner— 
Rating “B” , 

The same influence responsible for de- 
creasing the profits, keen competition 
among the auto accessories concerns, 
caused a drop in the net of Stewart War- 
ner from $12.57 per share in 1925 to 
$8.51 for last year. 


Superior Steel— 
Rating “D” 

It was not due to any decrease in earn- 
ings that the dividend was omitted on 
Superior Steel stock. This is apparent 
from the earnings reported for 1926 which 
came to $2.82 a share contrasted with 
$1.32 in 1925. But the margin was too 
slight to justify the dividend at the annual 
rate of $2 a share. It is possible that the 
company will pay something in 1927 but it 
may not be in the form of a regular 
dividend. 


Texas Gulf Sulphur— 
Rating “A” 

Earnings for 1926 nearly doubled those 
of 1925, but due to the splitting up of the 
company’s stock four for one, the net is 
$3.69 per share. The company is expand- 
ing its operations, which will be necessary 
if the dividend is maintained on the 4 
per share basis. 


Tobacco Products— 
Rating “A” 

When the 1926 net earnings are reported 
it is estimated they will show an increase 
over the previous year of about $2 a share. 
The company through its subsidiaries is 
marketing several rising popular brands of 
cigarettes which are expected in 1927 to 
further increase the company’s profits. 


Twin Cities— 
Rating “B” 

What a stimulating effect increase in 
fares have had on the earnings of this 
property is self-evident from the substan- 
tial increase in the net in the December 
quarter. The company earned in_ this 
period $2.20 a share compared to $1.23 in 
1925 in the same quarter, 
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COMMUNITY POWER AND 
LIGHT COMPANY 


First Mortgage Collateral 
30-Year 5s 


Due 1957 


These bonds will be the 
only outstanding funded 
debt of this Company. 


Earnings for year ended 
December 31, 1926, were 
over 2 7-10 times the an- 
nual interest requirements. 


We recommend _ these 
bonds for conservative in- 
vestment. 

Price 9514, to yield 

5.30% 


Circular on Request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE == NEW YORK 
TELEPHONE - HANOVER 4335 











Cotton 


Selling near cost 
of production 


Will history repeat 
itself ? 


Review sent on request 


WADE Bros. & Co. 


MEMBERS 


New York Stock Exchange 
New York Colton Exchange 
New York Coffee and Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 
Associate Members N.Y.Curb Market 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 4242 














Standard Oil of N. J. 
Standard Oil of N. Y. 


Circulars on request 


Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 


Bowling Green 7610 
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Vick Chemical— 
Rating “A” 

The strong cash position and the favor- 
able earning power of Vick Chemical is 
regarded as auguring an increase in the 
current dividend. The six months’ net 
amounts to $3.30 a share. The best six 
months must still be heard from. Incle- 
ment weather and decreased cost of raw 
material has proved a helpful factor in 
making this good showing. 


Warner Bros. Pictures— 
Rating “D” 

In the Vitaphone field, which was ex- 
pected to rejuvenate the company’s busi- 
ness and take it out of the column of 
deficits, aggressive competition is expected 
from a similar machine the General Elec- 
tric is planning to put on the market. 
Until the effect of this competition can be 
gauged the company’s stock cannot be said 
to be lifted out of its uncertain environ- 
ments. 


White Rock— 
Rating “B” 

The company has felt in a minor degree 
the keen competition now prevalent among 
purveyors of mineral waters, for the net 
profits for 1926 were $3.26 on the 200,000 
shares of no par common stock or 46 
cents a share less than the previous year. 
Yet the earnings are still large enough for 
an occasional extra unless greater inroads 
are made into profits. 





Railroads 





Bangor & Aroostook— 
Rating “A” 

On earnings there is more justification 
for increased market valuation for Bangor 
& Aroostook than there was for Wheeling 
& Lake Erie, since they indicate a possible 
addition to the dividend now paid. The 
net for the common is estimated for 1926 
to have been over $8 a share. The stock 
was included in Mr. Guenther’s bargain 
list last week. The road could readily pay 
$4 and have ample funds left to add to 
its surplus. Speculation in Wheeling has 
hinged on its strategical importance in a 
merger. 


Rock. Island— 
Rating “B” 

Rock Island did the inevitable by plac- 
ing its stock on a $5 basis. The con- 
stant increase in earnings of this road 
for almost a year justified the expectation 
that the common was destined to go back 
soon again on a dividend basis. 


Wheeling & Lake Erie— 
Rating “C” 

The danger in the hectic speculation in 
Wheeling & Lake Erie lies in the always 
present peril of a slip up in the proposed 
merger plans in which it is figured this 
road occupies a strategical position. The 
best laid plans are not always carried to 
completion, with developments often aris- 
ing to defeat them. At the present orices 
the stock should be left to the more daring 
to speculate in. 
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This Is The 


Season 


fraudulent stock promotions 
are apt to be more numerous 
at this stage in the prosperity 
eycle than at any other time. 
Experienced investors  fre- 
quently become enmeshed in 
the purchase of fraudulent 
stocks for two reasons. 


1. Because they were mo- 
mentarily off guard. 

2. Because they believed 
just once that they could 
beat the promoters. 


Either of the two _ reasons 
causes needless loss, and de- 
spite the fact that 


5 Million 
500 Thousand 


laws are in the books there is 
no redress which can restore 
the loss. 


Therefore 
Adopt 


these few rules because the in- 
finitesimal number of “good 
things” which may be missed 
by applying these rules bears a 
tiny importance to the Safety 
you secure by adopting them. 


Rule 1. Never buy a high- 
ly speculative low 
price stock. 

Never buy a stock 
through unknown 
telephone _ solicita- 
tion, 

Never buy a stock 
on the wire saying 
its “your last 
chance.” 

Know your Broker. 
Write us or the Fi- 
nancial World if in 
doubt. 


Whether experienced or not, the 
above rules will save you from 
fraud and loss. The world is not 
drying to dust for the lack of a 
new oil well or copper or gold 
mine, nor is civilization prostrate 
waiting for just “that wonderful 
invention.” In fact we are so well 
off that as a nation we rather gaily 
give 200 Million into fraudulent 
hands each year. 


Rule 2. 


Rule 3. 


Rule 4. 
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Offering a 
Diversified 
List of 
Sound and 


Remunerative 


Investments 


Write for 
Circulars 


GEORGE M.FoRMAN & CoMPANY 
Investment bunds Since 1885 
112 W. Adams Street, Chicago 
Offices in Princinal Cities 




































































The electric light and power com- 
panybonds which we recommend 
are sound because the companies 
showmarkedstability of earnings; 
they enjoy steady growth; their 
rates (fixed by law) are reason- 
able; their sales are for cash; 
inventories are small and thecom- 
panies operate in their respective 
communities without competition. 


You will profit by reading our free booklet, 
“Public Utility Securities as Investments.” 
Gladly sent upon request. 


Ask for AU-2453 
AC.ALLYN“> COMPANY 


INCORPORATED 
67 West Monroe Street,Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 








180 


for 
American Tel? 


In 1922 American Telephone 
sold to yield nearly 8%. Today 
selling at 152 the income yield 
is less than 6%. Will the fall- 
ing price of capital carry it to 
a 5% basis—which would mean 
a price of 180? 


Send For Free Bulletin 
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“ < R.W. MS NEEL,DIRECTOR | 
Jn Aristocracy of Successful Investors” | 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-5-5-2 | 
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QEALESTATE SECURITIES 


BY C.M.HARGER 


City Loans Grow 





HE growth of the loans on city 
| property by the life insurance com- 
panies is one of the marked features 
of their use of their assets. It is one of 
the striking examples of the adjustment 
of modern investing agencies to the needs 
of the people. In 1906 the leading life 
insurance companies had loans on city 
properties to the amount of $552,000,000, 
or 19.2 per cent of their admitted assets. 
In 1926 the amount of these loans was 
$3,123,000,000, or 26.3 per cent of admitted 
assets. The tremendous increase in build- 
ing and the demand for capital with which 
to finance it is seen in the increase of this 
class of loans by the companies from 
$1,252,000,000 in 1921 to $3,123,000,000 in 
1926. It is noticeable that the growth of 
the cities has stabilized the mortgage loan 
on real estate and it is in response to a 
direct need that there is expansion in novel 
directions. For instance, when the housing 
situation in New York City was acute 
there arose a demand for special legisla- 
tion that would allow the investors to 
place funds in new construction on espe- 
cially favorable terms. The legislature 
adopted the housing law, which authorized 
insurance companies under certain condi- 
tions to invest funds in housing projects. 
One company put over $7,000,000 within 
the corporate limits of the city. It demon- 
strated not only that buildings for such 
purpose could be of attractive design and 
with healthful conditions, sanitary and at- 
tractive, and with living conditions 
that would make families happier, but that 
it was a profitable undertaking. It is 
yielding a net return of 88 per cent, of 
which the company credits 6 per cent to 
interest and 2.8 per cent to amortization of 
the cost of the improvements. 


Huge Mortgage Holdings 


In addition to the loans on urban realty 
the insurance companies hold vast amounts 
in farm loans all through the interior. On 
December 31, 1926, the amount of such 
mortgages was given in the annual reports 
as $1,960,000,000, or practically one-fourth 
of all the farm mortgages in the nation. 
This was 16.5 per cent of the admitted 
assets of 52 leading companies. The total 
mortgages on real estate of the companies 
reached $5,083,000,000, 42.8 per cent of 
their assets. The real estate mortgage of 
the insurance company, after all commis- 
sions are paid, returns no greater interest 
than could be obtained from certain bonds 
of utilities and other legal securities. Farm 
mortgages are at present returning scarce- 
ly more than 5 per cent when the expense 
of placing them is paid. The competition 
for loans has brought about a lowering of 


interest rates that is calculated in the end 
to turn investment from this form of se- 
curity if it is maintained. The insurance 
companies, however, take the ground that 
while they could, perhaps, earn larger in- 
come from bonds, or if not larger at least 
an income that would come with far less 
machinery and less anxiety and watchful- 
ness, there must be farm prosperity to in- 
sure urban prosperity. If the farms are 
not developed the cities cannot advance 
and the demand of sound economics is to 
aid in the development of both. Should 
the insurance companies stop making farm 
loans there would be a panic in the interior, 
Their investments are responsible for much 
of the prosperity of that section. 


A Remarkable Bill 


Congress has presented to it some queer 
bills, but the latest provision for the benefit 
of borrowers under the farm land bank act 
is one of the most remarkable. It was in- 
troduced by Representative McSwain and 
reads: 


“Be it enacted by the Senate and House 
of Representatives in Congress assembled, 
That in any individual case where any 
federal land bank finds that a borrower 
from such bank upon a first mortgage on 
land situate in a drought-stricken or crop- 
shortage area cannot pay the installments 
and interest falling due on such mortgage 
during the period beginning September 1, 
1926, and ending December 1, 1927, and 
if such bank finds that the margin of se- 
curity to such bank justifies an extension 
of time and postponement of payment of 
any such installments, with interest, then 
in any such case the land bank is hereby 
authorized and empowered upon application . 
of any such borrower to postpone payment 
of such installment and interest without 
imposing any penalty or interest charge 
and in any such case such installments and 
interest shall be and continue until finally 
paid a part of the first lien upon such 
land. 


“Sec. 2—In any case of postponement 
allowed by any federal land bank under 
this act the same shall operate to postpone 
and extend all subsequent installments and 
interest payments for the period of one 
year from the respective stipulated dates. 

“Sec. 3—That the sum of $10,000,000 is 
hereby authorized to be appropriated out 
of any money in the treasury not other- 
wise appropriated to be allocated by the 
Federal Farm Loan Board among the sev- 
eral land banks to compensate for antici- 
pated installments and interest to be post- 
poned under this act so that all Federal 
Land Banks may be able to meet their re- 

(Please turn to page 207) 
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WHY YOU NEED THE FINANCIAL 
WORLD AND ITS COMPLETE 
INVESTMENT SERVICE 


The billions of dollars that are lost yearly by American Investors through lack 
of proper guidance is the best proof that it is just as foolish for a man to invest on 
hunches, hearsay, tips, etc., as it is for him to be his own lawyer or doctor. 





Unprejudiced and reliable investment counsel is of primary importance to the 
smallest investor, and even if our service cost ten times what it does it would quickly 


pay for itself many times over. 


THE FINANCIAL WORLD for a quarter of a century has been giving specific, un- 
biased advice on how to invest your precious savings to secure a high degree of safety, 


a good income yield and substantial profits. 


Increasing Recognition of the 
Value of Our Service 


has more than trebled our circulation within the 
past three years. This unusual growth is largely 
due to the enthusiastic co-operation of our de- 
lighted subscribers who have told their friends how 
valuable and profitable THE FINANCIAL WorLpD 
is to every investor. 


Are Your Investments Suitable to 
the Situation 


that now prevails in business and securities? It 
may have been wise to hold certain bonds and 
stocks six months or a year ago while now it 
would be far better to switch. Helping our sub- 
scribers to get out of overvalued and into under- 
valued securities at the right time enables them 
to keep their capital safely invested with a larger 
income yield than usual and also enables them to 
take substantial profits from time to time. 


How Insignificant 
Is $10 


when compared to the profits you can make and 
losses you can avoid by receiving our Complete 
Investment Service for a whole year. Almost 
every week you will receive specific recommenda- 
tions that will be worth more than the price of a 
vear’s subscription. 


Free Confidential 
Investment Service 


Besides availing yourself of the many general 
phases of our service, you are given the privilege 
of writing us at any time for our opinion by letter 
as to any securities you hold or contemplate pur- 
chasing. The value to you of this free consulta- 
tion privilege cannot be over estimated. You 
simply enclose a stamped envelope and ask us the 
questions you want answered. 


Guenther’s Monthly Appraisals 
Included in Our Service 

About the 10th of each month, each subscriber 
for our service receives a copy of the new issue 
of Mr. Guenther’s Appraisals of practically all 
stocks listed on the New York Stock Exchange. 
This enables you to keep in close touch with the 
real value of listed stocks. 


Why Guess When You 
Can Really Know? 


In your own business you do not follow blind 
enance but fortify yourself with all knowledge 
available so you will know what you are doing. 
Then why grope in the dark when vou invest, 
when a little time and the small sum of 310 will 
give you for a whole year the benefit of depend- 
able investment guidance. 


At This Critical Time 
A Week’s Delay May Prove Costly 


With so many uncertainties and conflicting 
opinions about investments you cannot afford 
missing a single week of our service. Send your 
subscription today. You will always be glad you 
did. If already a subscriber, why not send us 
the names of a few investor friends? 


Mail Today this 
Money-Making Coupon 
THE FINANCIAL WORLD FeS 
53 Park Place, New York 


— 
| 

| Enclosed find $10 remittance. Please enter 
my subscription to your Triplicate Investment 
| Service for one year. It is to include: 

| (a) 1 yearly subscription to THE FINAN- 

CIAL WORLD (issued Weekly). 

| (b) 1 vearly subscription to GUENTHER’S 
| APPRAISALS (issued monthly). 

(c) Free 
| letter. 
| 
| 


Confidential Advice Service by 
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“Tell Your Friends They Need It’ 
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3 Over the Counter Market 














Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 


























r * 500 Years of Commercial Banking 
CAEN” CHATHAM PHENIX 
NATIONAL BANK aNp 
TRUST COMPANY 
Ninca 0% Resources over $250,000,000 
Thuscuewl 149 Broadway, Singer Bldg. 
. Branches from Battery te Bronx 








Continental Gas & Elec. Corp. 


Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 


ST. LOUIS 
Mark C. Steinberg & Co. 
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Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 














Offering Sate Securities of Electric Light 
and Power,Gas, and Transportation om- 
panies operating in 20 states. 


Write for list. 


UTILITY 


SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis t.ouisville indianapolis 


Memo 
to Bond 
Salesmen 


Don’t forget to send for our new 
booklet, ‘‘Security Salesmanship— The 
Profession. ’’ 


It will do more than simply interest 
you. It outlines for you the well known 
Babson Course of Training in Bond 
. Salesmanship which as one man puts it: 


“Has so increased my sales that sales- 
men from my own firm as well as 
from others have followed me to see 
where I get the business.” 


Simply ask for free booklet 3422 


Babson Institute P=" 
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banking institutions in the over-the- 

counter market was the outstanding 
feature of the week’s trading. Interest in 
these stocks easily overshadowed all other 
classes and was stimulated principally by 
the earnings statements and condition re- 
ported by leading institutions for the year. 


Activity was pronounced in National 
City issues, both the stock and rights mov- 
ing up sharply. Earnings last year re- 
ported by National City Bank were $15,- 
853,000, compared with $13,907,000 in 1925, 
not considering earnings for National City 
Company, or dividends paid for account of 


that company which is owned by the bank 
stockholders, 


To: recovery made by the shares of 


Industrials were irregular, with price 
movements holding within a narrow range. 
Indications were that market sponsors for 
most issues and traders in general were 
marking time until such time as a more 
definite trend was indicated. 


In the public utility group, General Gas 
& Electric participating certificates were 
the outstanding feature. The earnings for 
the company have been showing a big im- 
provement and a higher dividend rate on 
the stock is in prospect for the current 
year. In that event, the certificates stand 
to participate and it is on this idea that 
they are being accumulated. 


On the Curb 


A better undertone pervaded the curb 
market and under the stimulus of good 
buying the general list made a good 
showing. 

Oils dominated the market following the 
activity of this class of stocks on the big 
board and many of the issues were up 
around their best levels. 


The best performance was that of Cities 
Service, the most active independent oil 
issue, which moved to a record high price. 
Earnings of the company were reported to 
be the best in the company’s history. 


The declaration of the usual extra on 
Standard Oil of Indiana occasioned some 
disappointment. 


Directors declared an extra dividend of 
25 cents a share in addition to the regular 
quarterly payment of 2% cents. 


This was in line with expectations de- 
spite the report a stock dividend might be 
ordered, together with an increase in the 
annual rate to $4 a share. The report was 
promptly denied by the company, however, 
leaving the impression the 25-cent extra 
would be continued. 


Pipe Line stocks were forced into promi- 
nence by the special. dividend of $33 a 
share declared on Cumberland, which was 
followed by a sharp advance with profit 
taking setting in later. A hint from the 
president of that company that more sub- 





stantial extras might be declared, brought 
about the first series of trades of conse- 
quence in this stock which have been seen 
in some time. The extra dividend was in 
the nature of a distribution of assets which 
have been held pending settlement of an 
income ‘tax tangle. 
liberated. 


The assets are now 


Rand Kardex was another active per- 
former, spurting to a new high. The sharp 
advance from its recent reactionary trend 
is attributed to reports that interests close 
to the company were seeking control of 
Remington Typewriter with a view of add- 
ing that company to the Rand Kardex sys- 
tem for the distribution of office acces- 
sories. Whether this plan will meet with 
the same fate as other mergers attempted 
by the company is yet to be demonstrated, 

Railroad shares were prominent again, 
making new high records. New Orleans 
and Great Northern moved up to 32, a 100 
per cent advance over the price it was 
recommended at on December 18. 


Much of the uncertainty was removed 
from the Estey Welte situation when net 
profits of the corporation for 1926, after 
depreciation, were estimated to amount to 
about $390,000, according to George W. 
Gittens, president. January net, after de- 
preciation but before Federal taxes, will 
approximate $50,000, he said. 

The stock appears better adjusted to 
earnings at these levels. 








Motor Truck Situation 
(Continued from page 187) 
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While classification of the motor 
business is difficult in the passenger car 
field, the truck end of the industry al- 
lows for segregation into two groups 
that allows for a more direct compari- 
son of results in sales and earnings. It 
is divided into the “light” and “heavy” 
classes. 


We find coming into the past year 
that Ford dominated in the light field 
with more than 70 per cent of total 
business in that division credited to it. 
This was gradually reduced as the year 
progressed until in the closing months 
such companies as Chevrolet, Dodge and 
Reo assumed an importance in the order 
named. It must be understood that 
in arriving at these percentages that 
in the case of closely held companies 
without securities traded in on the lead- 
ing markets these are left out because 
of lack of interest from a financial 
standpoint and it is not intended to 
neglect giving them credit for the char- 
acter and progress of their business. 


It will be seen from the accompany- 
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ing tabulation that the Ford business 
was reduced from 70.9 per cent in the 
light truck field in January to 55 per 
cent in the latest complete month. The 
Chevrolet unit of General Motors, which 
has been making such serious inroads 
into the Ford business in the passenger 
car field is progressing in like manner 
in the truck business. The reduction 
of 16 per cent in Ford business con- 
trasts with the showing of Chevrolet 
in starting the year with 10.6 per cent 
and attaining a percentage of 24.9 at 
the close. The other factors in this 
group show little change which em- 
phasizes the trend of business toward 
the General Motors divisional unit. It 
must be understood, however, that 
many of the other companies are go- 
ing into the “light” truck field, a not- 
able example of this is Federal’s new 
one ton truck “The Scout,” selling un- 


der $1,000, 
The Heavy Truck Field 


In the “heavy” truck field, among 
the companies having securities traded 
in on the primary exchanges a more 
complex situation arises. Mack Truck, 
which had generally been granted an 
undisputed leadership is evidently find- 
ing it a more difficult task to maintain 
its sales in the face of keen and pro- 
gressive competition. It is a fact not 
to be conceded without confirmatory 
evidence. It is seen in the accom- 
panying tabulation that while Mack was 
credited with 20.1 per cent of total 
business in this field at the start of 
the year this percentage has been de- 
creased about 2 points in the latest com- 
plete returns. It is with intentional 
avoidance that the returns for 32 states 
in December are not given full weight. 
By comparing the complete returns for 
November with those of an equivalent 
number of states shown a month ago 
there has been some marked changes. 
This is easily understood when it is 
considered that such states as Alabama, 
Georgia, Iowa, Maine, Michigan, Miss- 
issippi, Montana, Nevada, New Jersey, 
New Mexico, New York, North Caro- 
lina, Ohio, Pennsylvania, Tennessee 
and Washington are still missing from 
the reports. 


One of the outstanding features of 


the trend in sales has been the prog- 
ress registered by International from 
29.4 to 34.6 in November. The sta- 


bility that has thus been added to this 
company’s other lines of business and 


the greatly improved earnings of the 
company have influenced the recom- 
mendation of the stock in the latest 


bargain list. 


It will be noted that White has not 


only surpassed Mack ‘in actual num- 
ber of cars but also in percentage of 
total business in its particular field. 


Federal is not far behind in reporting 
consistent sales throughout the year 
with an improved outlook coming into 
1927. 


The totals for the year with the 17 
February 5, 1927 
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BROOKLYN Evnison COMPANY 


























inc. 
BROOKLYN, NEW YORK 
1 
The Board of Directors at a meeting held 
108th January 26, 1927, declared a regular quar- 
terly dividend of $2.00 a share on the capital 
C ti aati righ aye ——— ayable 
arch Ist, 7, to stockholders of record 
onsecutive at 3 P. M. on February 10th, 1927. 
- Dividend Checks for the above dividend will be mailed. 
E. A. BAILY, Treasurer 
states missing for December would 
compare as follows: Associated Gas and Electric 
loternational ...................... 13,487 C 
Ee en ea 8,495 eer 
ee ne ee ne 8,458 
Federal ...... 5,184 





The record of some of the smaller 
units emphasizes the keen competition 
that has been injected into the industry 
and it will be well to watch these figures 
for a clearer insight to the trend of 
sales. Such companies as Diamond T, 
Brockway and Garford will bear watch- 
ing in the coming year. The records of 
Pierce Arrow and others with small total 
sales are now grouped in “all others” 
division. 

There are few changes in the current 
reports that necessitate a change of 
opinion regarding the recommendations 
previously given. 

International appears to offer the 
most favorably defined outlook and in 
view of earnings compared with its 
market price is entitled to first choice. 
Following in order of merit the stocks 
of White and Federal present the most 
attractive speculative opportunities in 
the group. 








City Loans Grow 
(Concluded from page 204) 
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spective obligations and commitments re- 
lating to bonds issued under the authority 
of such the Federal Farm Loan act and 
interest on such bonds.” 


Why the Bill? 

The reason for the introduction of the 
bill—and there is no authority to believe 
that the Federal Loan Board is its instiga- 
tor—is the situation of the drought-stricken 
regions in the high plains section where 
the land banks have made heavy loans. 
But its danger is that any section of the 
United States where a “crop shortage” 
has occurred has a perfect right to demand 
that its borrowers have the privilege of 
having all payments postponed. Then if 
for one year why not for two or three? 
If this becomes a practice it is easy to see 
that any period of short crops—which 
might apply to some section in almost 
every year—would call for postponement 
of the payment of interest and install- 
ments and consequently for appropriations 
for the maintenance of the bonds on which 














61 Broadway, New York 


Dividends 


The Board of Directors has declared 
the following quarterly dividends: 


$6 Dividend Series Preferred Stock— 
$1.50 per share, payable March 1, to 
holders of record January 31, 1927. 


$6.50 Dividend Series Preferred Stock 
$1.62%4 per share, payable March 1, 
to holders of record January 31, 1927. 


Provision was also made for stock 
dividends, in lieu of the cash divi- 
dends, at the rate of 4.6/100ths of 
a share of Class A Stock for each 
share of $6 Dividend Series, and 
5/100ths of a share of Class A Stock 
for each share of $6.50 Dividend 
Series Preferred Stock held. 


On the basis of $37 per share for 
the Class A Stock this is at the 
annual rate of $6.8@ per share for the 
$6 Dividend Series and $7.40 per share 
for the $6.50 Dividend Series Pre- 
ferred Stock. 


M. C. O’KEEFFE, Secretary. 














STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa. 

Jan. 28, 1927. 
The Directors cf this Ccmpany have chis 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 
dividend of $1.25 per share on the Common 
Stock, Checks wili be mailed not later than 
February 20th to stockholders of record 

February 4th. 
W. C. McKINNEY, Secretary. 





CHILE COPPER COMPANY 

The Directors have this day declared a 
distribution of 62% cents per share on the 
Capital stock of the Company, payable April 
1, 1927, to stockholders of record at the close 
of business on March 4, 1927. 

Cc. W. WELCH, Secretary. 

New York, January 25, 1927. 





THE BORDEN COMPANY 


Common Stock Dividend No. 68 

A quarterly dividend of $1.25 per share has 

been declared on the outstanding common 

stock of this Company, payable March 1, 

1927, to stockholders of record at the close 

of business February 15, 1927. Books do not 
close. Checks will be maiied. 

WILLIAM P. MARSH, 
Treasurer. 





the banks depend for the funds for making 
loans and keeping the institutions in opera- 
tion, The introduction of the bill indicates 
that there is considerable trouble in some 
sections of the farm country and defaults 
that are difficult to handle. Wholesale 
foreclosures would be most unfortunate 
and doubtless this is looked upon as one 
way out of the matter. 
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Weekly Business and Financial Summary 








(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 





























Thurs- 
day 
this 

week 
108% 
$2 
154% 
121% 
131% 
46% 
95% 
165% 
111 
51% 
61% 
155 
80% 
74% 
$7%4 
35% 
176 
156% 
57% 
39% 
86 
44% 
143% 
44% 
45% 
61% 
50% 
42% 
98% 
141% 
163 
841% 
128% 
122% 
33% 
1045 
109 
58% 
103% 
164% 
158 
719% 


Average Stock Prices 
1927 1926 
Feb. 2 Jan.26 Jan.19 Feb. 3 Week's Sales 7 
23 Railroads............. 120.31 118.37 120.09 108.94 Sales of stocks listed on New York Stock Exchange (in 
SS Industyaaie .......... 131.69 130.19 131.99 131.96 number of shares), week ended February 2, 1927: Week’s 
41 Combined ............ 126.74 125.02 127.46 120.45 Sales—Thursday, 1,496,274 shares; Friday, 1,295,757 shares; 
ee eee 25.82 25.77 26.21 28.90 Saturday, 703,770 shares; Monday, 22g plenty Tues- 
; day, 1,496,220 shares; Wednesday, 1,858,890 shares. Average 
Bond Dealings, Jan. 1 to Date rae daily sales, week ended February 2, 1927, 1,367,935; week 
U. S. Govt. bds. $25,938,400 $31,527,350 $49,313,700 dette iadeeane 
Other dom. bds. 236,362,700 226,051,500 266,077,500 Thurs- 
Foreign bds. ...... 119,338,700 58,584,250 64,167,500 day 
96.97 > OF 4 
Total all bds. ... $381,639,800 $316,163,100 $379,558,700 — ee PAS OF See =. 
Weekly Business Indicators 119% 90% Amer. Locomotive 106% 
Federal Reserve Reports 8714 66% Amor. Sugar ......-. 79 
(000,000’s omitted) 155% 1395 Amer. Tel. & Teleg.. 152% 
1927 1926 124 110%, Amer. Tobacco B.... 120 
Jan.26 Jan.19 Jan. 27 137 114 Amer. Typefounders. 130% 
Bank Debits—New York ..... 5,924 6,012 5,979 61% 22, DOOURES xeseressss 47 
Bank Debits—Outside of N. Y. 12,948 13,018 12,641 97% 90% Armour (Del.) 7% pf. 95 
*Loans and Discounts—N. Y... 1,962 1,994 2,201 172 122 Atch. Top. & San Fe 165 
*Loans and Disc.—Outside N, Y. 3,517 3,530 3,308 113% 83% Baltimore & Ohio... 108% 
+Bank Investments—New York. 897 895 817 51% 833 Bangor & Aroostook. 48 
+Bank Invest.—Outside N. Y... 2,299 2,296 2,123 73% 57% Cerro de Pasco : 60% 
Total loan discounts ........ 14,200 14,284 13,949 178% 112 Chesapeake & Ohio.. 152% 
Total net demand deposits 12,879 13,040 13,034 83% 65% Chic. & N. W. ...... 78% 
Total time deposits ........... 5,874 5,870 5,385 74% 40% Chic., R. I. & Pac... 72 
98 83% Chic. R.I. & P. 6% pf. 96% 
*Secured by other than U. S. Govt. securities. +Other 36% 30 Chile Copper .....-. 25 % 
than WU. S. Govt. securities. 183% 150% Del, & Hudson...... 171% 
‘ 173% 137% $#Gen. Motors ........ 146 
Weekly Bank Clearings a 57% a Gen. Outdoor o-2°:: co 
. 5 a 99 egy % en. utdoor i, on 
ional a or eo 88% 68% Great Northern pf... 84% 
Be DOPE nk ccsdcawe 92 427 5, 206 6,293 - ; 
Outside of New York. 5,243 4,421 4,395 4,551 45% 35% Guilt: Mobile & Ner.. 43% 
“ F . 15814 112% =Int’l Harvester ..... 136 
Monthly Bank Clearings 441%, 40% Hudson & Man. ..... 44 
January January  Decr'se 51%  ## 34% K. C. Southern...... 42% 
: 1927 1926 . % 64% 49% Kennecott Copper ... 61% 
ne tae. i ee $44,455,363 $46,892,162 5.2 50% 34% Loew’s, Inc, ........ 50% 
New York City ....... 25,561,913 27,101,098 5.7 45 27 Mo.-Pacific ......... 39% 
‘Se See 18,893,450 19,791,064 4.5 99 82 M-K-T 6% pf....... 98 
Lo SG ae eee ae eee 1,454,462 1,300,369 #11.8 147% 117 N. YW. Ceateal ...... 138 
—— 170% 139% Norfolk & Western.. 158% 
*Increase. ‘ 85 65% Northern Pacific 81% 
Monthly Business Indicators 131 117 Peoples Ges. ........ 126 
1926 1925 122% 67 Pere Marquette ..... 119 
ae =a an 35 21% Public Ser. of N. J.. 33 
Pig Iron Prod. Thous. long tons. 3,237 3,091 3,250 105% 85 St. Louis-Frisco 101% 
Steel ingots, Prod. Thous. long tons 3,722 3,472 3,971 112% 96% Southern Pacific .... 106% 
U. S. Steel (crude) unfilled orders. 3,807 3,961 5,033 S8% 63% Stand. G. & E. 8% pf. >ehed 
Postal receipts, 50 cities ($000).. 31,868 40,282 38,656 105% 78 Union Carbide ...... 99 
Rest’'rant Sales (Childs) ($000)... 2,181 2,321 2,275 168% 141% Union Pacific .... 160 
Ten-Cent Store Sales: =" ee A - er Eaeeeesrs ae 
& W. Grand ($000) ........ 5 757 abash A pf....... 7 
F. & W. Grand ($000) 954 1,819 1,757 79% 65 wa na al ll $3 
Source of Data: Dept. of Commerce Reports. 








69% 









































: Total Brokerage Loans ; 
Foreign Exchange (Member Banks of Federal Reserve a Ratio of Reserves 
Feb. 2 Feb. 3 System) With all percentages computed on 
1927 1926 MORE coetteneneneece 2,640,379,000 the basis introduced by the Reserve 
ie lie a i | EE Ge hase Goes 2,603,006, 000 Board on March 13, 1921, the high- 
ct SR $4.8413 $4.86 Nov. 17 "9° 609.024,000 est and lowest reserve percentage of 
French Franc 3.93% 3.75 % Ni eas fies lined 2 .608.283.000 the Federal Reserve system compare 
DE! Giskip sie swan 4.27% 4.02% nec. 1 ee Piet nity a 2 646 653,000 as follows: High Low 
*Belgian Franc 13.90% 4.54% Dec dt Nana triag O 2 638,528,000 | eee 79.6 Jan. 26 71.0 Jan. 5 
Holland ......... 39.94 40.11 RES Soe eee ae 2692 450,000 - §igaaeee 76.3 July 28 68.9 Dec. 22 
Austria .......-. 14.125 14.125 NE cali aaa papas: 2723. 465.000 DB os eeeii 78.3 Jan. 21 66.1 Dec. 23 
Denmark 26.64 24.68 “SSeS aR Stes 1 2'787.761,000  ) 2S 83.7 Jan. 21 70.5 Dec. 24 
Serer 25.81 20.34 Jan. Be aus é : ; Re at a 2°818 561.000 SS 78.2 July 25 71.2 Jan. 6 
Eee ae re 16. 2 et “<e | : ; f Bagi 2.791.135.000 Ll ee 36.1 Aug. 9 71.1 Jan. 3 
<i "96.67 ye Oe bene ,791, ; 
an... pain <0 eh zen. ad Me Ceres eerie ae 2,770,172,000 The reserve percentage of the 
Azgoatine ....... 41.25 41.25 Se. ee ee en La 2,731,940,000 New York Reserve Bank compare as 
Se eee 42.12 14.68 Car Loadings follows: 
Ea eee 11.95 12.14 1927 1926 1925 7 aes 89.0 Jan. 26 75.4 Jan. 5 
Canadian Dollar . 99.84 99.79 Jan, 22..942,587 921,643 924,291 ) =e 85.4 Oct. 20 71.5 Dec. 15 
Jan. 15..950,045 936,655 934,022 lee 85.5 July 29 69.6 Feb. 25 
% . , t ae Jan. 8..940,800 907,622 934,170 | eee 91.5 May 21 70.8 Oct. 10 
ak ont ope sally iaselliatacitel Jan. 1..740,348 741,239 767,098 (ee 87.6 Jan. 25 75.0 Jan. 3 
Oe Bess. wseee 772,590 701,079 ee 89.6 Jan. 25 79.3 Jan. 1 
Crude Oil Production *Money Rates Commodity Prices 
Daily Average Figures in barrels) a ial rte 4% got good 
ian 00. dan. 0° gg —— tte teeese cesses 1% % Wheat, No. 2 red....$1.52% $2.07% 
a N. . ediscount Rate..... 4% = . 4 ° ~ 
Oklahoma ........ 607,250 443,400 Cc Ve es 4% % Corn, No. 2 yellow... .92% 97% 
NOME ».-..05->5« 115,750 90,050 a anener denane #4 Rye, No. 2 white.... 1.19% 1.19% 
, sankers’ Acceptances ..... 3% % ee aad > 2 
Panhandle Texas 127,450 2,300 Dar Silos ei ce, 28a Oats, No. 2 white.... 56% 52% 
North Texas ..... 99,700 75,650 aed lene. New York 60c Coffee, No. 7 Rio.... .16% 18% 
West Cen. Texas... 147,000 72,050 ais eur tow ee, Par Sugar, egy ee a" “n 
»} ; hexRsS.... 50, A nr + a % " ae7 irom, 3A, Pilla. ...2% 2.75 23.5 
eee Phaan — ase says. *As of Thursday, February 3, 1927. Steel billets Pitts....35.00 35.00 
N ,ouisiana. 53,350 ,400 Pe a eee ee 40 " 
ao... 128,960 159,500 London Market OO ERR 12.87% 13.92% 
Coastal Texas 147,650 81,200 Money in London at 4% per cent; Zinc, E, St. L. del 6.57% 8.10 
Coast. Louisiana... 12,500 10,100 short bills at 4%,@4% per cent; three Tin ....- Se 66.87% 62.25 
ee ee See 107,500 99,500 months’ bills at 4% per cent, Cotton, mid. upland. .13.70 20.70 
Wyoming 62,700 74,000 Gold bullion at 84s 11%d. Bullion PeImiclotRs 60.26 20008 04% 06% 
Montana 12,550 12,200 withdrawn from the Bank of Eng- Silk, best No. 1 to ext. 5.47 6.86 
Colorado ..... 7,750 5,800 land for shipment to Holland Rubber, Mpet ......-- .3780 68 
New Mexico 3,700 4,200 amounted to £10,000, to Spain £76,000 Hides, nat. steers .... .15% 15% 
California 647,400 612,000 and to India £53,000. The Bank also Seer .21 ‘ay 
sold bar gold valued at £9,000, desti- Crude oil, Mid-Con., 
Total .. 2,370,350 1,892,900 nation not reported. 33.9 gravity .....- 305 1.65 
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DIVIDENDS DECLARED 
Pe- Pay- Holders of 















































Company Rate riod able Record 
American Chicle .................-.- 75c Q Apr. 1 Mar. 15 
eb: BERET. cncvscccscescces $1.75 Q Apr. 1 Mar. 15 
Am, Window G. pf. ............ 31% SA Mar. 1 Feb. 18 
RemWGRRE TOYA. -ccectsncscescsececncnsed 50c Q Apr. 25 Mar. 5 
Do 40 Ex Apr. 25 Mar. 5 
Rank of Pranee. ......-.- 2... I ck ccm  “Seeaeneny 
Beacon Oil pf. 15 Feb 1 
Brill (J. G.) 1 Jan. 29 
Do pf. 1 Jan. 29 
Brill Corp. A 1 Mar. 15 
SE areas 1 Feb. 15 
Brockway Motor 1 Jan. 21 
Do 1 Jan. 21 
Do 1 Jan. 21 
RTS TRIE ace vsancenespnacanencocets 1 Feb. 19 
Buft., Roch. & Pitts 15 Feb. 11 
Do pf. ‘ 15 Feb. 11 
eR: TIS ccicsecscecceccessoroes 62%e . 15 Jan. 29 
Calif. Petroleum 1 Feb. 15 
Carter (Wm) Co. Q 15 Mar. 10 
Casein Co. of Am. Q . io Fee Ff 
Cen. Ill. Pub. S. pf Q . Si Apr. 15 
Central Ill. P. 8. Q 1 Mar. 31 
Centrifugal P. Corp. Q , 1h Fee: 7 
Chi. R Island Ry (in) ....$1.25 Q Mar. 31 Mar. 11 
Clinchfield Coal pf. ........... $1.75 Q Feb. 1 Jan. 25 
inte TE GOR eccccn cece sn cccies 1.75 Q . 3 Bion. 33 
Do 5c Ex 1 Mar. 15 
Colorado F. & I. $2 Q 25 Feb. 10 
Congress Cigar ............. P Q 30 Mar. 15 
Consumers Co. pf. R 5 20 Feb. 10 
Cumberland P. L. 15 Feb. 28 
RSS EN 15 Feb. 28 
Curtiss Aero, pf. ....... 15 Mar. 1 
Dictaphone Corp. 1 Feb. 18 
Do 1 Feb. 18 
OE SRE Aare eeene $ 1 Feb. 18 
Farmers L. & Tr. 1 Jan. 20 
Fed. For. Inv, Tr, 15. Veb.. 1 
ge REE RA A 15 May 5 
Federal L. & T. 1 Mar. 15 
AE RES a ee eee ee = 1 Mar. 15 
A is ocninnsceaa tenants 1 Feb. 15 
Federal Terra Cotta pf. ............ 2 Acc Mar. 31 Mar. 21 
Franklin Simon pf. ..... 1% .. Mar. 1 Feb. 16 
General Asphalt pf. 1% Q Mar. 1 Feb. 14 
Gen. Ry. Signal ........ $1.25 Q Apr. 1 Mar. 10 
ae .---61.50 Q Apr. 1 Mar. 10 
Globe & Rutgers F...............- $1.10 Q Jan. 31 Jan. 15 
Goodhll Rubber Co. ............-... Os asl sascesnicas,  ‘eossecernser 
Cee te le Ae eee a a eee 
Gt. Atl & Pac. of Am. ........60c Q Mar. 1. Feb. 10 
TS. csnisiitensmadiineaitignnsieniiniaeen 1% Q Mar 1 Feb. 10 
Greenfield T. & D. 6% pf....1% Q Apr. 1 Mar. 15 
6 le We Svcs 3 @ Apr. 1 Mar. 15 
Hipeeltiae. QPS occccnccnwaccsncsece 25e Q Feb. 24 Feb. 4 
Household Prods. ..............-- 87%c Q Mar. 1 Feb. 15 
Homestake Mining .............-.- 50c M_ Feb. 25 Feb. 19 
beth, Pile GRR ince 25c .. Feb. 15 Feb. 1 
Inter. Combus. Eng.................. 50c Q Feb. 28 Feb. 17 
Inter. Sec. Trust Co. of Amer- 
ED eee eee | 1 Feb. 15 
Do 7% 70 pf. Me nunc cenecestae eG ORR | essenscckens. _-=sonesaenaes 
ON. A St SR aeet 6o E| nn eee 
Intersta. I. & S. pf $1 75 Q 1 Feb. 10 
Jeff. & Clear C. pf. ........52.: 50 SA Feb. 15 Feb. 7 
Kennecott Copper 7 come 25 Q Apr. 1 Mar 4 
Laclede G. & E. pr. in. ....1% Q Mar. 1 Feb. 15 
eS 2. See 75c Q Mar. 1 Feb. 15 
Ludlow Mfg. Assoc. ............$2.50 Q Mar. 1 Feb. 2 
Lyman Mills .............. $3 SA Feb. 1 Jan. 27 
Maine Central pf .... Q Mar 1 Feb. 15 
— Stores .... Q Mar. 1 Feb. 21 
_ eee Q Mar. 1 Feb. 21 
eatin’ Shirt by Q Mar. 1 Feb. 15 
Marmon Motor Car ............-... Q@ Mar. 1 Feb. 15 
May Dept. S. n (in) Q Mar. 1 Feb. 15 
. ee Q Apr. 1 Mar. 15 
Mid-Cont. Petr. pf. ... Q Mar. 1 Feb. 15 
Miller Rubber pf. Q@ Mar. 1 Feb. 10 
Motor Products ...... Q Feb. 1 Jan. 20 
_ a apenas Q Feb. 1 Jan. 20 
Munsingwear, Inc. Q Mar. 1 Feb. 15 
Nat. Cloak & Suit pf. .. Q Mar. 1 Feb. 23 
mat, Bow, & ih. ........:.. Q Mar. 1 Feb. 15 
N. Y., Chi. & St. L. 2% Q Apr. 1 Feb. 15 
Do ‘Df. SERRANO Sere 1% Q Apr. 1 Feb. 15 
No. Am. Edison pf. ............ $1.50 Q Mar. 1 Feb. 15 
On Well Sampiy .................... 50c Q Apr. 1 Mar. 15 
Phillips-Jones Corp. ............-.-- $1 Q Mar. 1 Feb. 20 
Phil. & West. Ry. (in)... ....50c . Feb. 15 Feb. 5 
Phoenix Hos. 1st pf..... i% @ Mar. 1 Feb. 17 
BD SE, ccseccenecsss 1% @Q Mar. 1 Feb. 17 
= 2 eee 1% Q Mar. 1 Feb. 15 
Pub. S. E. & G. 6% pf....$1.50 Q Mar. 31 Mar. 4 
3g ese: $1. 15 Q Mar. 31 Mar. 4 
Pratt & Lambert 75c Q Apr. 1 Mar. 15 
Rolls Royce Am. pf. “ue © b. 15 Jan. 31 
Stand. 0. of Ind. ...... 2% Q 15 Feb. 15 
Sa ees 25c Ex 15 Feb. 16 
Standard Oil of Cal 15 Feb. 15 
AES eee ee 15 Feb. 15 


Std. Sanitary Mfg. ... 

















Se re rr 
Spear & Co. pf.... 1 Feb. 15 
Stromberg-Carlson je ene 

ea | eee 
a Corp. anes 1 Feb. 10 

a ees $1. 1 Feb. 10 
Sean & Finch Oil pf. 1 Feb. 7 
Thomp. Starrett pf. 1 Mar. 19 
Timken Roller Bearing 5 Feb. 18 

Do 5 Feb. 18 
U. S. Pl. Card, new 1 Mar. 2 
U. S. Stores C 7% pf. - 1 Feb. 19 
MI oo gearecsaiocewa eases 19 Feb. 21 

Do . 19- Feb. 21 
Wee a ee ss : 1 Mar. 25 
West Penn Rys 6% Ptf.........- 1% Q Mar. 15 Feb. 25 
Westchester Fire Ins. ($10) we. 5 _ Jan. 21 Nov. 1 

Do 1% Ex Jan. 21 Nov. 1 
ee ee eS $1.75 Q Mar. 15 Feb. 28 





*Payable in common stock. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CurRENT LITERATURE DEPARTMENT, 
Tue FINANCIAL Wor pb, 53 Park Place, New York, N. Y. 


An Analysis—An 8-page analysis with charts portraying the Gillette 
Safety Razor Company’s increasing development and expansion. 


February Investments—For those having idle funds seeking invest- 
ment, a list of a carefully selected group of sound corporation 
bonds yielding from 4.65% to 7.40%. Investors may have a copy 
upon request. 


Rail Mergers In the Making—This is the title of a folder issued by a 
well-known firm, specialists in railroad securities. To participate 
in the benefits of a railroad merger one must keep posted as to 
the status of the roads to be merged. This folder, together with 
colored railroad maps, showing a number of the lines in which 
there are possibilities of a merger will be forwarded upon request. 


Chain Store Situation—One of the oldest New York Stock Exchange 
houses has elaborated on the Chain Store Situation presenting 
the Chain Restaurant Business and their attractive possibilities. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


The Laundry Industry—Reputed to rank twelfth in volume of income 
among the industries of the nation, it is a comparatively new indus- 
try to the world of finance. A 16-page booklet giving the history 
and some statistics of this industry may be had upon request. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illustra- 
tions and specific suggestions. 


“Ten-Minute Attention’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 


of the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 


hundreds of investments those bonds offering distinct advantages 
to you. 


“What Is an Economic Service?”—This booklet describes the various 
methods of collecting the basic data upon which investment de- 
cisions must be based. It is extremely valuable to the keen investor 
and will be gladly sent to you without obligation whatever. 


Stocks and Business—The monthly letter issued by a well known Stock 


Exchange house gives a terse summary of conditions affecting 
security prices. 


How to Gauge the Turning Price for Any Stock is one chapter heading 
of a booklet on stocks and stock market movements. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and ar- 
ranged for all data a bondholder usually wishes to know, and refer 


to occasionally, including space for date, month and amount of 
interest due. Copy upon request. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


“Putting Your Dollars to Work”—Several simple yet fundamental 
principles should govern the planning and building of a personal 
bond and investment reserve. A new booklet issued by one of the 


largest investment banking houses in the world discusses these 
principles in detail. 

















ECONOMIC TRENDS IN THE 
ELECTRICAL INDUSTRY 





THIS INDUSTRY THRIVES ON VARIETY 


Variety is more than “the 
spice of life’’—it’s life itself 
to electric light and power 
companies. 


Homes, farms, stores, fac- 
tories, railroads, street rail- 
ways provide markets which 
insure prosperity for the elec- 


trical industry. 


Whether other businesses 


WESTINGHOUSE 








ELECTRIC & 


III] $336,980,000 
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were booming or slack, elec- 
tric light and power compa- 
nies showed an increase in 
gross income every year from 
Igi4 to 1925. 

Freezing cold or sweltering 
hot — it’s always fair weather 
Business 


Good 


times advance and recede. 


for electricity. 


cycles come and go. 


MANUFACTURING COMPANY, 
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But the variety of electrical 
uses and diversity of electrical 


markets steadily increase. 


There are 7,500 uses for 
electricity now. ‘Tomorrow 
there may be another hundred 
With 


each step in civilization the 


—another thousand. 


usefulness of electricity in- 


creases and multiplies. 


EAST PITTSBURGH, PA. 





estinghouse 


trification project, Westinghouse is ready. 


Westinghouse products are as diverse—and as de- 
pendable—as the industry they serve. 
a motor, a waffle iron, or a mammoth railway elec- 


Whether it’s 


